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Get us a friend as a subscriber at our special rate of $3.00 a 
year, and we will send you free Floyd Mundy's 268 page, cloth 
bound $2.00 book, “The Earning Power of Railroads.” There is 
not one dull page in the book. No one who is interested in Rail- 
roads, either as a bondholder or a shareholder, ought to be without it, 

We have not many of these books on hand, therefore it is neces- 
sary to act quickly to secure this valuable book. This offer is limited 
to subscribers who induce their friends to subscribe, and does not 
apply to renewal subscriptions. 











CAN’T WALL STREET CLEAN ITS OWN STABLE? 


Must it Wait Upon the Hughes’ Commission for Sugges- 
tions How to Get Rid of Such Characters as Graham 
Rice? Is It Not a Confession of Impotency on 
Wall Street’s Part When Confidence Men 
Can Use It for Their Conspiracies? 

What Must the Public Think About 
Such a Condition of Affairs? 

This week again witnessed an example of stock 
jobbing and thimble-rigging in the Rawhide Coalition 
stock on the outside market of such a vicious and de- 
basing character that it is not to be wondered at that 
the public long ago deserted this market, preferring, 
since it made no effort to protect investors, to leave 
it to the thieves who, for the purpose of robbing right 
and left, have prostituted its machinery for their 
criminal ends. 

This is the shame of the curb. It has not any ex- 
cuse to offer that will palliate in the public mind its 
offence of permitting an ex-convict like George Gra- 
ham Rice and his pliant tool, Nat. C. Goodwin, to 
use it as their stamping-ground on which, with an 
almost worthless mining stock for a gambling chip, 
they could daily operate a brace game. Could this 
shame be quarantined to the curb alone it would not 
be so bad, but as the public looks upon it as a part 
of Wall Street, these crooked financial schemes, when- 
ever they break out, result in spreading far and wide 
a deep-seated distrust towards everything and every- 
one on Wall Strett, not even the most respected en- 
tirely escaping unscathed. 

In the meanwhile, the better element of Wall Street 
waits upon the Hughes’ commission for recommenda- 
tions pointing out how to put a stop to the mendacious 
financial operations which have done so much to 
blight Wall Street’s reputation throughout the coun- 
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try. Waiting simply tolerates these swindlers when, 
by taking a firm step, they could be routed out of the 
financial district within twenty-four hours. 

And all could be done so simply and speedily if the 
best houses on Wall Street would address an appeal 
to the Commissioner of Police and to the Post Office 
Department; it would carry such force that it could 
not very well be ignored. 

If that move did not prove effective, it would seem 
to be an easy matter to collect a fund on Wall Street 
to advertise in the daily press warning the public 
against such stock-jobbing schemes as those operated 
by George Graham Rice, who is but one of the large 
colony of confidence men who have established their 
camp on Wall Street. Such warnings, joined to the 
complete record of the men, would soon take away 
their market of victims, without which they could 
not exist. 

Wall Street must remember that the Hughes’ com- 
mission, although it will suggest legislation to put a 
stop to financial confidence schemes, can go no further 
than this. What remedies it may recommend must be 
shaped into laws by the Legislature, and it may require 
some time before such laws can be enacted. In the inte- 
rim many swindles can be perpetrated upon the people, 
for most likely all those concerned in them will work 
in frenzied haste to bring them to a successful con- 
clusion before any legislation against their type of 
operations become operative. 

The Financial World has not only exposed the 
Rawhide Coalition game from its first introduction 
on the curb, but has laid bare Rice’s checkered career 
from the day he first set his evil genius to work at 
despoiling the public; but single-handed, one paper’s 
work in that direction is circumscribed to its own 
circle of readers. 

What is needed to warn the people generally and 
quickly in every State of the Union is a combined 
effort, back of which is arrayed every legitimate Wall 
Street institution and right-thinking man, whose live- 
lihood depends upon the prosperity of the financial 
district. 

If this were done, Wall Street would quickly be- 
come a danger zone to every one whose record is at 
all besmirched by any crime; he would find it too 
warm to stay very long. But as long as Wall Street 
sits idly by, and raises not a hand against such charac- 
ters as Rice, who is a representative example, the 
public cannot help being impressed with the thought 
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that Wall Street is indifferent to its welfare, or im- 
potent to clean away the refuse gathered there. 

They do things different on Threadneedle Street. 
When a fraudulent American bond firm opened an 
office there to sell its own worthless bonds, the repu- 
table English bond houses employed sandwich men to 
earry signs through the streets, warning investors, 
in big black letters, not to buy these bonds. The re- 
sult was the firm’s London office was closed in double- 
quick order, and English investors were spared heavy 
losses. 

It only needs similar energetic efforts here to reach 
like results in as quick time. But will Wall Street 
do it, or it will continue to remain in its shell of leth- 
argy, leaving the public at the mercy of every swindler 
who sets himself in business under its very eaves. 

Can’t it clean out its own stable? 





NO MORE PROSECUTIONS ON SUSPICIONS. 

After a sensational raid on the offices of the great 
Chicago packing house of Nelson Morris & Co., 
seizure of books of the concern, in the expectation of 
finding proofs of receiving rebates from railroads, 
and after spending about $15,000 for grand jury 
fees, witness fees, sleuths and spies, the government 
has come out with the open and honest declaration 
that it had no case at all. What has been found was 
that the concern had put a higher value on the dressed 
beef it shipped over the railroads in order to claim 
bigger damages in cases where the beef had suffered. 
The government has suspected that this higher valu- 
ation was a concerted action agreed upon between 
shipper and railroads, and a trick to secure rebates 
under a new form. But the investigation revealed 
the fact that the practice of overvaluation was al- 
ready in existence when rebates were not illegal, that 
there was no collusion between the firm and the rail- 
road, and that the claims for damaged beef were 
insignificant during the last few years. 

It is to the credit of Attorney-General Wickersham 
that he frankly admitted that the suspicions that Mor- 
ris & Co. were receiving rebates were unfounded. 
The dropping of the case indicates the spirit of the 
new administration—that it does not look upon pros- 
perous men as rich malefactors, and upon capital 
aggregations as successful dishonesty. A saner view 
of business is taken in Washington, and there will 
be no further sensational investigations on mere sus- 
picions. 





THE SCEPTICS AND THE GROWLERS. 

With that part of the press which likes to parade 
as conservative, a great deal of faultfinding is ex- 
pressed with the rise in stocks which has taken place 
in the last few weeks—a rise that has brought many 
stocks to almost as high levels as were witnessed in 
1907, long before the first indication of an approach- 
ing financial storm began to appear on the horizon. 
These critics point out that business conditions are 
not yet by any means what they ought to be, that the 
better railroad earnings don’t mean much as they 
compare with earnings of a period of extreme depres- 
sion, that there is no great diminution in the matter 
of idle cars, and other things that are the opposite of 
real prosperity. These sceptics and growlers don't 
take into consideration sentiment, market conditions 


and changes in the money markets. The great force 
of .the general sentiment that every day brings us 
nearer to a full return of normal conditions is not 
considered by the faultfinders. Nor is the fact that 
the supply of stocks has become scarce, owing to enor- 
mous purchases by investors at the time of depres- 
sion. The confidence of investors in stocks that divi- 
dends will continue and even be increased on stocks 
that have weathered the storm without loss of earn- 
ing power, is not considered. Nor the fundamental 
strength of the country whose investing resources 
have not been crippled by the fury of the late panic. 
The prevalence of an enormous amount of cheap 
capital, which has been accumulated partly by lack 
of employment in trade and industry, and partly by 
the increased gold output of our country, is lost 
sight of. During the last two trying years about 
$300,000,000 new gold, dug out of our mines, has 
been added to the wealth of the nation. Cheap money 
has always been an incentive to speculation and to 
an advance in stocks. As long as stocks bring con- 
siderably more than money can earn in legitimate bus- 
iness, and as long as there is no danger that the earn- 
ing power of these stocks will suffer, there will al- 
ways be a good demand for stocks—a demand that 
cannot shake off the accompanying speculative ex- 
aggerations and excesses. 





THE RIVALS. 

There is quite a sharp competition going on between 
the two great packing houses of Swift & Co. and Schwarz- 
schild & Sulzberger. There is also a great deal of feel- 
ing back of it, for the Swifts have once tried to get con- 
trol of the rival’s business by stock purchases, but they 
did not get enough to reach their goal. The Sulzbergers 
—for the gentlemen of this name are the rulers of 
Schwarzschild & Sulzberger—have resented the efforts 
of the Swifts to capture their business by not paying 
any dividends on the stock. 

The outstanding capital stock of Schwarzschild & Sulz- 
berger is $4,373,400 and on this there has been earned 
in the last fiscal year 41 per cent., yet not a cent has 
been paid out to shareholders. This policy has been 
pursued for years. The majority of the shareholders are 
rich. They can live on the interests of their other in- 
vestments or, as some of them are active in the manage- 
ment, they thrive on the princely salaries they draw. The 
Swifts may have to wait until doom’s day for dividends, 
for the company has a perfect legal right to put all 
earnings back into the property and this is done, as the 
constant expansion of the company at home and abroad 
shows. Some day when the Swifts need money they may 
sell their Schwarzschild & Sulzberger shares, in which 
they have put about $3,000,000 and on which they have 
not got a cent income for years. 





THE CONQUERING HERO COMES. 

Instead of with shouts, the stock market has its own 
way of acclaiming its heroes, by advances in the par- 
ticular securities they are interested in. Thus it was 
when E. H. Harriman returned from the Pacific Coast 
his stocks advanced. 

George J. Gould came back to town from a short vaca- 
tion this week and all the Gould stocks indulged in a 
dance of joy on the tape, showing how glad Wall Street 
was that he was back again. 

Time brings big changes. Two years ago, Wall Street 
would even not have devoted passing notice to George 
Gould’s comings or goings. Now it is different. 

Profits are powerful incentives for making people 
choose their leaders, and the Gould stocks have made a 
large following big profits. 

Therefore, Gould’s present importance. He has be- 
come Harriman’s Marc Anthony. 
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SEARS-ROEBUCK COMMON BECOMES ACTIVE. 

Since Sears-Roebuck common stock has been placed 
upon a dividend basis the stock has taken on quite an 
active upward tendency. It is now 84. But it may be 
well for the investors not to become too enthusiastic 
about this stock. This business was taken in hand in 
1905 and from a private corporation, the control of 
which was held in a few hands, it was remodeled into a 
big enterprise with $30,000,000 common stock and $10,- 
000,000 preferred stock; big in increased capitalization, 
but not in additional assets, at least, not so that it was 
apparent. Most of the preferred stock was given to the 
original owners of the business, the rest went, so it was 
understood, to provide working capital. 

The common stock went to the promoters for their 
genius of making one dollar’s worth four dollars—meas- 
ured in capitalization—and it is but natural that they 
should now avail themselves of the good feeling divi- 
dends on the common stock has created, to turn their 
holdings into cash, and that is what most likely is now 
being done. 

It will require a long enough period to establish the 
permanency of dividends on the common stock before the 
present price is justified. 

A cynic once enunciated the aphorism that a man’s life 
story should not be written until he is laid beneath his 
tombstone for much can occur in the last few years of his 
existence to nullify all the good things he had done. 

As much can be said about a stock. It sometimes costs 
the public dearly for growing enthusiastic about a stock 
long before it has had a chance to demonstrate any last- 
ing qualities. 








IS THERE A NEW GREAT SYSTEM FORMING? 

Rumors have it that back of the boom in all Hawley 
stocks is not so much the favorable outlook for divi- 
dends, but more the negotiations to form a new great 
railroad system, to comprise the Louisville & Nashville 
and Atlantic Coast Line—these two Morgan railroads 
to be connected by the Chesapeake & Ohio, which has 
recently been acquired by Edwin Hawley and his asso- 
ciates; also the Toledo, St. Louis & Western, the Chi- 
cago & Alton, the Iowa Central and Minneapolis & St. 
Louis, all properties controlled by Mr. Hawley. It 
would certainly make a big system. Owing to the 
prestige Mr. Hawley has acquired both as successful 
railroad man and stock-market leader, there are many 
who believe in the possibility of such a merger. Mr. 
Hawley has of late loomed up as a big man, a second 
Harriman, and is therefore considered as able to do 
big things. He is on the best of terms with the Mor- 
gan and Harriman interests, and they may join him in 
the consummation of his merger plan. The whole 
merger talk may, however, as it is often the case, turn 
out wind, started to further inflate the prices of the 
Hawley stocks, which have so rapidly advanced that it 
takes a constant supply of air to keep the inflation up 
until the public becomes interested and bites. 





LOUISVILLE & NASHVILLE’S GOOD EARNINGS. 

The following report of earnings for the month of 
February and the eight months ended February 28, 1909, 
points to the great possibilities of the stock. 








1909. 1908. 
WODPUREY TOES occ iicccvccsscccsecns ose $3,253,872 
Expenses and taxes .........ccccsce. 201,450 2,583,632 
og: ere ere $670,240 
MiGGe MOONS SUGON 6icivisccccccscs 30,723.241 31,114,965 
BUPOUEOG GRE TOROS 24sec cccsicsvescs 20,815,239 24,622,959 
Se a rs $9,908,002 $6,492,006 


The increase in net in these eight months amounts to 
nearly $3,500,000, which is equal to about 6 per cent. 
on the $60,000,000 capital stock of the railroad. It 
shows the wonderful recuperative power of the property 
and is rather an indication that the 6 per cent. dividend 
will soon be restored. 





NOT EVEN WORTH $1.45 A SHARE. 


A Boston Financial Weekly Estimates There Is $1.45 
Intrinsic Value Behind Each United Wireless Share 
of Stock—Even This Estimate Is Inflated—As Old 
Junk the Assets Would Not Fetch Half This Amount 
—The Stock Is Soon To Advance To $40 a Share 
and Will Continue To Go Up As Long as the Promo- 
tors’ Unmitigated Nerve Holds Out and Fools Are 
Plentiful. 

The United States Investor of Boston, Mass., in its last 
week’s number, in an admirable analytical article on 
“Phantom Wireless Stocks,” figures out that there is a 
value of $1.45 to every share of the United Wireless 
stock, the same stock that the Company is selling through 
an army of agents, who are overrunning the country, 
like a locust pest, for $25 a share, and which stock is 
advertised, in the Company’s latest literature, for an 
early advance to $40 a share. 

To get at this value of $1.45 a share, the United States 
Investor disregards patents, treasury stock antl other 
stocks, which other stocks are presumably the $14,000,- 
000 securities kept in a box up on the shelf in the Com- 
pany’s office, according to a well known editor of one 
of our largest magazines, and the writer of the analysis 
uses the following items and assets as his basis of cal- 
culation: 


Factory material on hand ...........2.0% $9,285.55 
Factories and equipment ............emeee 25,996.98 
Land stations and real estate ............. 215,442.50 
MN MARRERO occeatadeCabess sas cakeeace 287,500.00 
Office furniture and fixtures .............. 3,975.38 
Cash in treasury and treasury checks .,... 109,400.70 
Bills and accounts receivable ............. 176,498.04 

Ee ee eae eee a $828,099.15 


On the above tangible assets, figures of which are fur- 
nished by the Company, therefore are not vouched for 
by anyone, and must be accepted for what they are 
worth, the United States Investor reaches the conclusion 
that the possible intrinsic value of the $5,700,000 out- 
standing preferred shares is $1.45 a share. ‘This,’ it 
says, ‘‘for a stock which is being sold at $20 a share, 
might fairly be regarded as somewhat extravagant.” If 
$20 is extravagant, what will the United States Investor 
think of a price of $25 a share, now being asked of in- 
vestors, who, furthermore, are urged to jump into this 
financial mire before the stock is advanced to $40 a 
share. The United States Invester, when it learns of the 
latest price of the stock, will likely, and unqualifiedly 
agree with The Financial World, that this scheme is only 
woven out of the warp and woof of irresponsible promo- 
ters’ extravagant imagination, and was conceived out of 
their baser instincts to deceive investors. 

In speaking about the United Wireless Company’s 
scheme of keeping stock out of the market, by refusing 
to transfer it, so that it will not come in competition 
with the stock their agents are selling, the United States 
Investor says: 


“This situation is unparalleled in the records of stock manipu- 
lation, and at the present time no broker undertakes to sell 
stocks with a guarantee that it can be transferred. He simply 
shows the customer the stock certificate, and sells it to him, 
as it is, without recourse. It is understood that before long 
the company’s officials will have to explain their indefensible 
tactics in court.” 

The United wireless Company dwells with consider- 
able emphasis, as one of its strong features, on its con- 
tracts with the government. To what little extent, if any 
at all, the government must depend upon the United 
Wireless outfit for the efficiency of its wireless service, 
is shown by a letter to the United States Investor, from 
W. S. Cowan, Chief of Bureau of Equipment, who writes 
from Washington: 


“Replying to your letter, the Bureau informs you that its 
chain of wireless telegraph stations on both coasts of 
the United States is complete, and it is not necessary for the 
navy department to depend upon any wireless companies to 
maintain communication with naval vessels on either coast.’’ 

The United States Investor, when arriving at a value of 
$1.45 a share for the stock of this, the monumental fiasco 
of 1909, makes the mistake of taking the Company’s 
assets too literally as true. The ratio of undiluted water 
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in these items is as large as it is in all the other items, 
including the $14,000,000 of other securities nestling 
in a careless way in a box up on the shelf. 

This estimate, in our opinion, is far too generous. 
Until one fully knows, for the purpose of making a cor- 
rect analysis of the stock’s intrinsic worth, the actual 
value of factory material, factories and equipment, land 
stations and real estate, boat stations, and office furni- 
ture and fixtures, he is absolutely in the dark. Instead 
of these items representing actual assets of $542,200.41, 
they may not be worth $200,000 in good hard cash, con- 
sidering the riotous inflation the officers of the Company 
have subjected the rest of the items on the balance 
sheet, which are a good criterion to judge by. 

The balance of these assets, consisting of cash in the 
treasury and bills and accounts receivable, amounting to 
$285,898.74, are probably made up, for the greater part 
of money received from the sale of stock, and deferred 
payments still due on stock sold on the instalment plan. 
This being the case, then the deluded investors know, for 
a fact, that out of every $25 they pay to the Company 
for stock, about fifty cents finally sifts back into the 
Company’s treasury, plus the pro rata share of what in 
reality is the actual value of the other so-called tangible 
assets. 

So that after all, when the actual truth about these 
assets becomes finally known, investors may find out 
that the intrinsic value behind their stock may be much 
less than one dollar instead of $1.45 for each share, as 
figured out by the United States Investor. 

Yet, despite the above unextinguishable facts, which 
the Company unconsciously revealed in its ignorance, 
stupidity, and greed to make a good showing with a bal- 
ance sheet on paper, in order to make it much easier to 
bamboozle the public, the stock is offered for $25 a 
share, with the assurance that before long it will cost 
$40 a share—four times the stock’s par value. On this 
basis, Union Pacific, Chicago & Northwestern, Chicago, 
Milwaukee & St. Paul, all dividend paying stocks, should 
sell for $400 a share, although the first can be bought 
for $185, and pays 10 per cent. dividend, the second for 
$168, and pays 7 per cent. dividend, and the third for 
$147, and pays 7 per cent. divided per annum, whereas 
United Wireless has about as much prospect paying divi- 
dends in our lifetime as the dead in Greenwood Ceme- 
tery have of coming to life again on this mundane sphere 
of ours. . 

But that will never prevent this outfit, as long as their 
agents can find people foolish enough to believe their 
exaggerated statements, from going ahead in their efforts 
to sell stock with their unscrupulous methods, or using 
such untruthful statements, that there is a profit of over 
26 per cent. on the capital stock and 35 per cent. on the 
amount of stock isswed, that the Company made a net 
gain of over $5,000,000 last year; that it controls all 
wireless companies, that might become competitors; 
that it is the only large operating Company on this side 
of the world, and that its stock has advanced in two 
years from $10 a share to $25 a share—ali statements 
which are misleading and are intended to make black 
look white. They are exaggerations—nothing more, 
nothing less. 

The net gain of $5,000,000 is on paper only where it 
will always remain, until this financial fiasco goes the 
way of all fakes. The company does not control all the 
wireless companies that might become its competitors, 
as there is one Company doing a much larger business 
than it does, and the United is not the largest operating 
company on this side of the water, nor has its stock legi- 
timately nearly trebled in value; it cannot be sold to-day 
for twenty per cent. of the price agents ask for it. 

The only place where it is big, and there it attains 
gigantic proportion, is in its domain of chicanery and 
deceit. 

Even the fact that the preferred stock is non-cumu- 
lative, in its right to a 7 per cent. dividend out of the 
first earnings is very carefully concealed in all the Com- 
pany’s stock-selling literature. The end may be imag- 
ined. 





WHAT HOLDS AMER. TELEPHONE & TELEGRAPH? 

Notwithstanding that the American Telephone & Tele- 
graph Company earnings have been the best of any large 
industrial corporation during the past two years showing 
a steady increase despite the depression and a consider- 
able increase in earnings for the quarter which ended on 
March 31, the stock, although having had a substantial 
advance, does not near fully reflect the fine showing the 
company has made. 

Naturally this puzzles a good many of the company’s 
shareholders. This is not surprising. They hold a stock 
paying dividends of 8 per cent. per annum in a company 
whose business is showing a steady growth through un- 
usual periods, and selling for less than other stocks pay- 
ing smaller dividends. There is Reading a 4% stock, 
quoted at 1388, St. Paul at 147, Chicago & Northwestern 
at 166, Great Northern at 143, Northern Pacific at 
142, all 7 per cent. stocks, and all bringing in the mar- 
kets much higher prices. When American Telegraph & 
Telephone Co. was paying 7 per cent. it sold as high as 
186, and this was when earnings were far from as en- 
couraging as they are now. 

The fact that there has been more capital obligations 
incurred during the past few years should not alone ex- 


plain this laggardness. Those who are familiar with the 


enormous expansion in the telephone business realize 
that new capital is constantly required to provide for 
this growth, which also brings increased earnings. 

In delving for a reason to explain the stock’s back- 
wardness, a keen student of the telephone business has 
advanced the novel contention that the fight of the in- 
dependent telephone companies on the American Tele- 
phone & Telegraph Company is in no small measure re- 
sponsible for investors not taking more kindly to it. 

The shadow of a big capitalization and a big bonded 
indebtedness is constantly shunted before their eyes by 
the independent telephone companies, but they are not 
told at the same time that the company’s business extends 
all over the country, and in point of necessity as well as 
proportions, has no second, not even in the United States 
Steel Corporation with double its aggregate capital and 
funded debt. 





ATCHISON KEPT BACK. 

There will probably not be much doing in Atchison for 
a while. The failure of the directors to increase the divi- 
dend will continue to act as a damper on the speculators 
in this stock. The directors undoubtedly prefer to await 
the outcome of the next crop before increasing the divi- 
dend. They have learned a lesson in 1907, when they 
increased the dividend and soon found that they could 
not maintain it. Atchison will now move in sympathy 
with the general market tendency. 
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Safe Investments 


THE sponsorship of a conservative banking house 
of large expecience is a first essential in select- 
ing bonds forinvestment, Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


32% to 5% 
Send for circulars and Booklet ‘‘F"’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
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BONDS, NOTES AND MORTGAGES 


A BETTER SENTIMENT TOWARDS NEW YORK CITY 
BONDS. 

When the Tracy report, showing that instead of New 
York City exceeding its debt limit in creating new bond 
obligations, it was within $100,000,000 of the limit be- 
came known, the result was to create a better sentiment 
for the city’s bonds and started a very excellent demand 
for the different issues. 

Before the report was issued, city bonds were inordin- 
ately depressed. The Financial World frequently drew 
attention to the cheapness of the city’s bonds compared 
with the prices of the bonds of other municipalities and 
it would not surprise us at all if there were a further 
advance in their prices now that the question of the city’s 
debt limit has been passed upon by an independent au- 
thority. 

Furthermore the fact that the city depends upon an 
advisory committee of bankers before authorizing any 
additional bond issues will also have a tendency to im- 
prove the demand. 

It was a rare and unusual state of affairs for the 
bonds of the first and richest city of the United States to 
sell for less than cities with not one-third its popula- 
tion. There was no justification for it, and it seems fhat 
investors and institutions are just awakening to this fact. 








BONDS. 

—If much importance would be placed on the recent 
better earnings statement of the Erie, the bonds would 
show it. They evidence little recuperative power. The 
improvement in the prices of the Erie stocks is the re- 
sult of gambling, mostly of coverings by shorts. 

-Chicago and Minneapolis city bonds are selling to 
net 3.75 per cent. As New York bonds net 3.90 per cent., 
they are at present prices preferable to any other high- 
grade municipal bonds. 

—The Republic Iron & Steel Co. contemplates a new 
bond issue of $10,000,000 to provide more working capi- 
tal and a war chest for its fight against the Steel Trust, 
a fight, in which all independent steel companies are en- 
gaged. It is doubtful whether a market for a new bond 
issue of the Republic Iron & Steel Co. can be found. 

—As the 4% per cent. interest on the bonds of the 
International Mercantile Marine Company has been paid 
in the worst period of the panic, the interests now ap- 
pear safe and the bonds around 73 attractive and prom- 
ising. 

~Wabash 4’s fluctuating now between 73 and 74 ought 
to sell around 80 this year. 





THE WEEK IN BONDS. 

New issues of bonds were more numerous this week. 
In size they were small, but they are clearing the way 
for larger blocks. Of the issues announced this week, 
that of $21,333,000 development and general mortgage 
four-per-cent. bonds of the Southern Railway Co. was 
he largest offering. These bonds are brought out at 

The others were $4,000,000 first mortgage bonds of 
the Washington Power Co., of Seattle, Wash.; $2,000,- 
000 first mortgage bonds of the Metropolitan Electric 
Co., of Reading, Pa.; and a block of $2,131,000 first 
iortgage five-per-cent. bonds of the Eastern Railway 
of Minnesota, a subsidiary line of the Great Northern 
Railway Co. 

The directors of the Corn Products Co. authorized a 
first mortgage bond issue of $10,000,000, a part of which 
may be brought out in the course of a week or two. 

The demand for speculative bonds was not so large 
his week, slackening with the decline in trading in the 
tock market. Prices, however, were well maintained. 

The over-the-counter business continues good, with 
e strictly investment issues ranking in favor with the 


public. 

Municipal bonds are also well taken, although there is 
in this department of the bond market a scarcity of 
hew issues. 








The Investment Banker 


A well informed financial writer in charge of the In- 
vestors’ Department of one of the largest magazines in 
this country recently stated : 


“Tam constantly receiving letters from people 
asking me how they should go about it to invest 
their money in sound bonds. My advice, in prac- 
tically all cases, is this: ‘Communicate with a 
responsible firm of Investment Bankers; state 
your requirements as frankly as possible, and be 
governed by their suggestions.” 

We have been in the investment banking business 
for a long period of years, The facilities of our organi- 
zation are at the command of all persons seeking in- 
formation upon any class of investment. Our Bond 
Circular No. 475 describes a list of securities which 
are among the highest grade investments of their type, 
and which, we are confident, should prove to be of 
growing value, 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, IlJ.; Boston, Mass. 











EXEMPT FROM TAXATION 


A Guaranteed Stock of the 
Lake Shore & Michigan Southern Ry. Co. 
To Net 4% 
SPECIAL CIRCULAR ON APPLICATION 
JOSEPH WALKER & SONS 


BANKERS 


20 BROAD STREET NEW YORK CITY 





FOR SALE 
150 Atlantic Casualty 
150 Manufacturers Commercial preferred 
100 Hall Signal common 
200 Maxwell Briscoe preferred 
200 U. S. Finishing preferred 
100 U. 8. Finishing common 
7 adi FREDERIC H. HATCH & CO. 
vealers in Unlisted Securities of Railreads and Other Corporations in the Uni 
States and elsewhere. Telephenes 5140 te 5153 a + le os 
30 BROAD ST., NEW YORK 


Interurban Electric Railroad Bonds 


That Return Five & One Quarter Per Cent. 
TAX EXEMPT IN NEW YORK STATE 


LOCATION. Center of the Empire State. 
COMMUNITIES. Populous. Growing. Friendly. 
FRANCHISES, Perpetual. 

VALUE PROP’TY. Largely in excess of bonded debt. 
EARNINGS. Substantial Surplus after charges. 
MANAGEMENT. Economical. Aggressive. Successful. 
INVESTMENT. Secure. Attractive. Marketable. 


Special Circular 


J. H. FERTIG 


20 BROAD STREET NEW YORK 














WHITE & CO. Guaranteed 


Bankers Bonds 


25 Pine Street, New York Yielding 6% Income 





Cripple Creek Central preferred. 
Syracuse Rapid Transit common. 
Central Railway Syndicate subscriptions. 
Rochester, Syracuse & Eastern 5s, 1945. 
Youngstown-Sharon Ry. & Light 5s, 1931 


LEONARD SNIDER {ei ‘ile Bd, Puldeltie 
Wisconsin Central, Railway Co. 


Superior and Duluth Division and Terminal 


FIRST MORTGAGE 4% GOLD BONDS 
DUE MAY |, 1936 


PRICE ON APPLICATION, YIELDING OVER 4.40 PER CENT. 
SEND FOR SPECIAL CIRCULAR 


ALFRED MESTRE & CO. 


BANKERS 
Members of the New York Stock Exchange 
52 BROADWAY 





NEW YORK 
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MARINE HAS DISCOUNTED POOR REPORT. 

The annual report of this company, to be issued in a 
few weeks, will show a good loss of business in 19 
but not a worse one than has been experienced by such 
great and prosperous lines as the Cunard, the Bremen, 
Lloyd and the Hamburg-American Line. There will be 
better business for all this year, especially when the re- 
adjustment of our tariff will again stimulate interna- 
tional trade. International Mercantile Marine preferred 
ought ere the year closes to turn out a profitable specula- 
tive investment, if bought at present low prices. The 
company’s business is constantly increasing, so it is re- 
ported. 





THE WEAK TIMBERS IN THE COPPER SITUATION. 

How much the recent strength in copper stocks is 
due to artificial support, is now and then shown by the 
perpendicular declines in some of these issues, whenever 
support is withdrawn. An instance illustrating this con- 
dition, was shown on Wednesday, on the Curb market, 
when North Butte, without stopping, took a sheer fall 
of six points. To explain this sudden decline, the cock 
and bull story was invented, that the holders of North 
Butte, that is, some of them, were selling their shares to 
get funds with which to pay for their subscriptions to 
the International Smelting and Refining Company’s stock. 
The truth is, that the market, in the present condition 
of the metal industry, is not prepared to withstand very 
much real liquidation in copper stocks. 

The short interest in these stocks, were, for a time, a 
sustaining influence, but it has narrowed down, by so 
doing, weakening the technical condition. That part of 
the Standard Oil crowd, which is actively identified with 
the different large copper companies, have stood behind 
the shares hoping, sometimes almost hoping against 
hope, that enough improvement in the consumption of 
copper, would come to provide them with bullish argu- 
ments, which would enable them to lighten themselveg 
of some of their burdensome accumulation, but, so far, 
it has not hailed in sight. 

Meanwhile, these eccentric drops in prices only serve 
to call attention of observing traders to some of the weak 
timbers on which the rise in copper stocks has been 
built up. 





BOND CATECHISM—Continued. 
By MARC M. REYNOLDS. 
All Rights Reserved. 

Are Real Estate Bonds Safe? 

Much depends on the location of the property on which 
the mortgage has been issued. There are several pottits 
to be considered in the selection of realty bonds as an 
investment: They are location, percentage of appraised 
surplus value above the mortgage, rate of interest and 
net yield, market afforded and probable convertibility 
into cash, indicated appreciation in intrinsic value. 
These points all have a bearing when an investor is con- 
sidering the purchase of real estate mortgage bonds. 
Primarily, a real estate mortgage should not exceed sixty 
per cent. of the selling value of the property pledged. 
Following this rule will eliminate a large share of the 
real estate mortgage from safe investments. No class of 
investments shows greater fluctuations than real estate, 
and unless loans are made on an extremely conservative 
basis there is continuous risk. The highest class real 
estate securities are those issued against well located 
property in the leading commercial cities. Even in this 
class, there are degrees of safety value, and the investor 
must exercise caution. Real estate mortgage bonds should 
be short term issues. So many changes can take place 
in the popular districts for relative branches of business, 
that both the market and the cash value of business 
realty, may be seriously affected within a period of some- 
times a year or less. During a panic, liquidation of real 
estate, unlike railroad bonds or stocks, is practically im- 
possible, and real estate mortgages or bonds should not 
be purchased except during a period when all conditions 
are favorable or strictly for income purposes. 





APRIL BOND CIRCULAR 


ON APPLICATION 


offering a variety of listed and unlisted, active 
and inactive, issues suited to the needs of 
careful investors. Inquiry invited. 


N. W. HALSEY & CO. 


BANKERS 


49 Wall Street, New York 


PHILADELPHIA CHICAGO SAN FRANCISCO 





Sa — — 


American Light & wn Co. 
Stocks 


BOUGHT AND SOLD 


| 
| 
We invite correspondence in reference to all Gas, Electric Light and 
} 








Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 


25 Bread Street New York 














WE WILL SELL: 


200 Lackawanna Steel. 

100 International Nickel com. 

100 Rubber Goods Mfg. pfd. 
$4000 Havana Tobacco 5s. 


WE WILL BUY: 


500 Western Pacific. 
100 International Silver pfd. 
100 Hartford Carpet com. 
200 Hudson & Manhattan com. 
100 Wells-Fargo Express. 
200 American Lithographic pfd. 
100 Federal Sugar com. 
100 Int. Time Record. com. and pfd. 
18 0 paboors & Wilcox. 
100 Safety Car Heat. & Light. 
$10,000 42d St., Man. & St. Niel holas Ave. 1st 6s. 
100 Second Avenue R.R. 
100 Sixth Avenue R.R. 
200 Du Pont Powder com. 
100 Texas & Pacific Coal. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 


A Steam Railroad Bond 
To Yield Six Per Cent 


An investigation will convince you, as it 
has us, that this is an unusual opportunity 
for investment. Write us for details. 


LAWRENCE BARNUM & CO. 


29 PINE STREET 
NEW YORK 





Philadelphia Washington 











United Cigar Mfg. Com. 
Amenican Chicle, Com. & Pfd. 


EDGAR G. YOUNGS 


35 WALL STREET Established 1878 
Phone 7402-7403 Hanover 


MORRIS & HOLDEN 


BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


NEW YORK 











subw 
build 
Kleva 
opera 
the I 
perm 
way | 
1 tw 
the \ 

Th 
comp 
eade 

Th 
Com] 
essar 
there 
This 

t e€ 

Bu 
ward 
Inter 
i1ddit 

Up 
publi 
new | 


of th 
porat 
M. © 
recei 
Van | 
was ( 

Os 
ject 
ince 
He b 
estat 
offer 
Office 
the b 
frauc 

Ne 
whie 
$200 
whic 
Gold: 

Th 
and ¢ 
he se 
mucl 
lent 

Pr 
he d 
York 
incor 
bega 

Th 
like 
The 
the | 
necte 

Tk 
How 
cords 
brig} 
invit 
park 





O 











THE 


FINANCIAL WORLD. 7 





\pril 17, 1909. 


PUBLIC UTILITIES 


\ DIRECT APPEAL TO THE PUBLIC FOR SUPPORT. 

The Interborough Rapid Transit Co., viewing with 
reat concern the efforts of others to secure franchises 
vy building of new subways, has come out with a direct 
ippeal to the public for support in its behalf. It has 
ndertaken an extensive educational campaign in shape 

a series of large advertisements in the daily news- 
The burden of its appeal to the public is sum- 
med up in an explanation of how the choking of the 
subway can be prevented, which is by being allowed to 
build an express track on both Second and Third Avenue 
Elevated lines, which it says could be finished, and in 
operation within 18 months, relieving the overload of 
the Bronx on the present subway. It also asks to be 
permitted to build at its own expense a two-tracked sub- 
way from 42d Street to the Bronx on the East Side, and 
. two-track subway from 42d Street to the Battery on 
the West Side. 

These improvements will cost $50,000,000, which the 
company is prepared to expend, so it informs newspaper 
readers, if authority to do so is granted. 

The willingness of the Interborough Rapid Transit 
Company to go down into its own treasury for the nec- 
essary funds is a belated admission on its own part that 
there is a nice profit in doing it, and not a rash hazard. 
This may be confirmed by the constant increase in the 

t earnings of the present subway. 

But it was not until other strong interests came for- 
ward and expressed their intention to compete with the 
Interborough Rapid Transit Company for franchises for 
idditional subways, did the company see the light. 

Up to that time it played possum with the city and the 
public in the hope that the taxpayers would build the 
new subways, and then turn them over to it to operate. 





papers. 





OSTRANDER’S SUN BEGINS TO SET. 

A temporary receiver now has charge of the business 
of the Wm. M. Ostrander Company, which is the incor- 
porated name of the Company, under whose name Wm. 
M. Ostrander conducted his real estate business. The 
receiver was appointed on the application of Mrs. Mene 
Van Tuyll Fenn, who declares in her complaint, that she 
was defrauded out of $3,000 by misleading statements. 

Ostrander’s methods of promotion have been the sub- 
ject of severe criticisms from The Financial World, ever 
ince he started in Philadelphia, about five years ago. 
He began by offering, for a fee, to find buyers for real 
estate anywhere in the United States, but dropped that 
offer as soon as it came to his knowledge that the Post 
Office Department was conducting an investigation of 
the business, with a view of finding out whether it was a 
fraud or not. 

Next he appeared exploiting a suburb in Chicago, in 
which he sold lots that were not worth $20 as high as 
$200 apiece, and exploited a steel plant in this suburb, 
which now, with its empty buildings, reminds one of 
Goldsmith’s deserted village. 

Then followed the Dunlap Carpet Co., of Philadelphia, 
and a number of other industrial enterprises, whose stock 
he sold at high prices, none of which ever amounted to 
much. The first mentioned, it was proven, paid fraudu- 
lent dividends. 

Philadelphia seemed to become too warm for him, so 
he deserted the good old Quaker City, and came to New 
York, where he set himself up in the real estate business, 
incorporated his plausible self into a stock company, and 
began selling its shares. 

This last enterprise now has gone the way to disaster 
like all his former investment schemes, gone the way 
The Financial World for years has predicted would be 
the course of anything with which Ostrander was con- 
nected. 

This is what always happens to this type of promoters. 
How can it be otherwise? They construct houses of 
cords, and then draw on their vivid imaginations for the 
bright colors with which they paint them to make them 
inviting enough to induce the flies to come into their 
parlors, 








Prior Liens of the Future 


We offer at a price to yield oyer 5%, First Mortgage Railroad 
Bonds issued at from $5,000 to $8,000 per mile on properties 
showing large surplus earnings. 

The history of railroads shows that large Systems ultimately 
absorb traffic producing feeders, and bonds of independent lines 
then become prior liens to large issues of important companies, 
and will advance in price accordingly. 


WE SOLICIT YOUR CORRESPONDENCE 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 








6%, Bonds NETTING 6” 


Based on the Ownership of New York Read Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753, 111.16 
6% Coupon Bonds purchasable at par in multiples of $100. 
6% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 


AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 3@ Pine St., New York 





When, as it happened on Wednesday, the market 
leadership was assumed by the Columbus Hocking Coal 
& Iron and Reading, quite a contrast, the point is im- 
pressively carried home that the stock market sometimes 
develops unusual vagaries. 





We recommend for investment 
Oo 
5% 
Water Works Bonds 


issued by The Connellsville, 
Pa., Water Company—and guar- 
anteed, both as to principal and 
interest, by 7ze American Water 
Works & Guarantee Company of 
Pittsburgh. These bonds are 
tax free in Pennsylvania — 
and are particularly desirable 
for investment purposes. 

Let us tell you more about 
them. 


J. S. & W.S. KUHN, Inc. 


INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh 


L. L. MCCLELLAND, Sec. and Treas. 
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WESTERN MARYLAND'S PECULIAR ACTION. 

Throughout the rise in stocks Western Maryland acted 
contrary to prevailing conditions. It persistently hung 
around 20 for weeks and so doggedly that a great many 
impatient holders let go of it. It seems that this was 
just what the insiders wanted, since they were willing 
to take plenty of stock around this price. This week the 
stock began to show activity and on days when the stock 
market has been reactionary it has exhibited the great- 
est strength; this seems to indicate that before long the 
plan of reorganizing the road may be expected. Although 
not definitely known it is generally presumed that the 
road will be reorganized without compulsory assessment. 
Those who pay their share of the money needed to take 
the road out of its receivership and put it again on its 
feet are to receive additional stock out of the treasury. 

If such is the case and the Street is not disappointed 
lively speculation in this stock may set in for it is known 
that the road, under the receivers, is more than earn- 
ing its interest requirements. 





COPPER ACCUMULATION NOT AS BAD AS FEARED. 

It has been expected that the statement of the Cop- 
per Producers’ Association would show an accumulation 
of 200,000,000 pounds of marketable copper on April 1. 
Instead of this it showed an accumulation of only 182,- 
279,902 pounds. This was considered by Wall Street in 
its present bullish mood as favorable, and reason for an 
advance in the prices of copper stocks. But this ad- 
vance took place only in such stocks as are constantly 
manipulated and in which there is always a good-sized 
short interest. Even then it did not last long. 

The statement showed an increase in production over 
the previous months of 13,300,000 pounds, while the 
increase in consumption was 33,500,000 pounds. The 
production of copper in March was 117,058,661 pounds 
and deliveries were 108,063,007 pounds. That a good 
amount of the increase in consumption did not get into 
the hands of manufacturers but into those of specula- 
tors in the copper metal, is not considered by Wall Street 
at all. It feeels bullish and acts bullish. Later on the 
same illogical Wall Street in a fit of temporary indiges- 
tion will look differenty upon the copper situation. 





AN ANOMALY IN PRICE. 

Only blithe lambs will be deceived by the price at 
which ‘the International Smelting, the new smelting 
proposition which is going to make such inroads on the 
American Smelting Refining Co.’s business, is quoted on 
the curb. The price is 127. It was quoted as high as 
131, a price at which it was introduced on the market. 
Why anyone should pay such a premium over par, as 
shown by this price for a stock of a new company, which, 
if it ever amounts to anything, will only become so after 
passing through a hot baptism of the most strenuous 
kind of competition, is one of those mysteries that needs 
a logical explanation, especially when the stock of the 
American Smelting & Refining Co., paying 4 per cent. 
dividends, can be bought for almost as many points un- 
der par. 

It appears that the Cole-Ryan crowd have not yet 
awakened to the knowledge that fools in the outside mar- 
ket have become as scarce as hen’s teeth. 

And again it may be that these people have established 
the top heavy price to tempt those who subscribed for 
the stock to take their allotment before they get cold 
feet. 

No other conclusion can explain the price of 127. 





ROCK ISLAND'S DIVIDEND. 

The preferred stock is surprisingly strong, which only 
strengthens the belief that there will be a dividend on it. 
It is selling now above the average price of 1905, when it 
paid dividends. The Moore crowd is rather discouraging 
the hope for an early dividend, but this may be a part 
of a plan to wash their hands from the responsibil- 
ity, should there come a collapse when they have succeed- 
ed in unloading their large holdings acquired at comsid- 
erably lower prices. 








American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share"Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co, 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 














Williams, McConnell & Coleman 


Successors to EGLINTON, HAMMOND & ANDREWS 
60 Wall Street New York 


Phone— John 5621 














INVESTMENT 
SECURITIES 


CORRESPONDENCE INVITED 














SPECIAL 
April, 1909, Circular 


DESCRIPTIVE 


MUNICIPAL, RAILWAY 
AND TRACTION BONDS 


YIELDING FROM 


3.80% to 5.25% 


W. N. COLER & CO. 
BANKERS 


43 Cedar Street New York 











NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 


American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 


OFFERINGS WANTED 


Tennessee (Settlement) 3s, 1913. 

City of Galveston 4%s, 1948. 

Mobile, Jackson & Kansas City R.R. 5s, 1953. 
Gulf and Chicago Ry. Co. 5s, 1953. 


Arthur H. Jones & Company 
City Investing Building 








165 Broadway New York 





Public Service Corporations 


Write fer our recent pamphlet on above 


ISIDORE NEWMAN & SON 


25 Broad Street 
Rew York City 


212 Carendelet Street 
New Orleans, La. 


BANKERS 
Established 1868 
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THE GOLDFIELD CONSOLIDATED CAMPAIGN. 

If there is any man who is thoroughly acquainted with 
the condition and outlook of the Goldfield Consolidated 
Mines Co. it is Senator Nixon of Nevada, who recently 
disposed of his entire interest, consisting of 308,000 
hares, in that company. The price at which he sold 
his holdings is reported as $7.50 per share, which may 
be too high and stated only for effect. Senator Nixon 
probably thinks that he is better off without the stock 
and that he has gotten out of the promotion all he 
wanted. 

Immediately following this transfer a frantic campaign 
to distribute the stock among the public was started. 
Record breaking earnings were reported, which may be 
or may not be true. That they are open to doubt is sug- 
gested by Senator Nixon’s desire to get out. Big ad- 
vertisements in newspapers are inserted in praise of the 
stock and its money-making opportunities. Every curb 
broker who has a reputation for working the investing 
public has become an enthusiastic advocate of the stock 
and is spending money for advertising, circulars and post- 
age to make it known. One brokerage firm has sent all 
over the land a voluminous circular describing the mines 
as the greatest and biggest in the world. In that cir- 
cular investors are strongly advised to fill up with the 
stock and “to stay with it through its future magni- 


tude.”” A pool, as reported by the ultra-conservative 


Journal of Commerce, is just working to mark up the 
stock by all the usual tricks and manipulations, which 
are only possible on the Curb. Why this haste and 
anxiety to distribute the stock? Why do those who have 
recently bought it want to get rid of their acquisition? 
Why don’t they themselves, who are rich men and not 
known to let a good thing go, hang on to it instead of 
making expensive efforts to induce the public to buy the 
stock? If their assertions that the company will earn 
$12,000,000 this year are true, they would certainly not 
invite the public from all housetops to get into the stock. 





MINES COMPANY OF AMERICA. 

Another monthly dividend of 2 per cent. has been 
declared on this stock—the ninety-seventh, we believe. 
Yet the stock, whose price has dropped from $1.50 to 
65 cents a share in the last few months, has failed to 
show any appreciation of the fact that the dividend at 
the rate of 24 per cent. a year continues. There are 
o many rich men interested in this mining enterprise, 
men who usually are glad to get 5 per cent. on their 
investments, that it is surprising that they don’t buy up 
all the stock that comes on the market around 65 or 
70 cents a share. These people certainly want big in- 
comes. Or are they the very people who are unloading? 
The whole affair remains mysterious, and it is feared 
that the uncovery of the mystery will not bring pleasant 
news to the surface. 


FROM WHENCE COMES RADIO'S DIVIDENDS? 

The Radio Telephone Co. has declared another quar- 
terly dividend of 1% and an extra dividend of 3% on the 
par value of all stocks, for which full cash payment has 
been made, prior to April 1. 

Sometime ago, at the request of a subscriber, we ad- 
dressed a letter to the Company, asking for a statement 
of gross and net earnings, so that from it, some informa- 
tion could be secured as to the source of the dividends. 
It seems that any Company, apparently making such 
good profits, unhesitatingly would comply with such re- 
quest, but not so with the Radio Telephone Co., which 
ignored the request; nor can we find any person who has 
had the good fortune to see such a statement. 

However, if one goes to the company’s office he can 
get plenty information about anything else if he looks 
like a person who can be induced to buy stock. It is 
all about the big things the company has ahead of it— 
fat government contracts, and so forth, and as the final 
‘piece de resistance,’’ these fat dividends now being 
paid. 

A great many salesmen are employed by the com- 


- 





WE OFFER 
Guanajuato Power and Electric Co. Pfd. 
American Gas and Electric Co. Pfd. 
San Diego Con. Gas and Electric Co. Pfd. 


AT PRICES TO NET OVER 6% 





Information furnished on request 


Charles < 
yt & | New Yerk Steck Ra 
6 111 BROADWAY NEW YORK 


Telephone Call: 420 Rector 


Open Market Secunties Department 


HORACE HATCH, Manager 





pany’s fiscal agents to canvass for investors in the in- 
terior cities. They must be meeting with a great deal 
of success, from the reports we have received, especially 
from the Southern cities. 

Until the Radio Telephone Co. publishes a statement 
of gross and net earnings, to show that these dividends 
are legitimately earned, and not used as bait to sell 
stock, we advise our readers to avoid the proposition, 
for by so doing they will be acting wisely. 





WHEN THE POT CALLS THE KETTLE BLACK. 

The Sterling Debenture Corporation: tried to restrain 
the Standard Debenture Corporation by injunction pro- 
cess from using its name. The case came up before Su- 
preme Court Justice Gerard, who, in denying the motion 
said: 


“It appears that the stocks the plaintiff is selling on the 
installment plan are those of the Telepost Company and the 
Oxford Linen Mills. The latter company manufactures linen 
according to ‘Prof. Mudge,’ and the Telepost Company, officered 
by a family named Sellers, has a marvelous system of telegraph- 
ing, on a capital of $18,000,000, $10 shares of which are being 
sold on the installment plan, subject to the thoughtful provi- 
sion of the management that no person is allowed to purchase 
more than $1,000 worth. 

“The allegations made by the plaintiff and defendant as to 
the business carried on by them remind one of the fable of the 
conversation between the pot and the kettle. Motion denied.” 


In writing to the Financial World about this decision 
a subscriber says: ‘Justice Gerard evidently refers to 
the maxim in equity, that those seeking relief should 
have clean hands.” 





NEW YORK CENTRAL'S IMPROVEMENT. 

The latest statements of earnings show that this raill- 
road has fully recovered its earning power and that the 
current year will bring a substantial surplus over divi- 
dend requirements. It is however believed that with all 
improvement in earning power and with the new ag- 
gressive management there is hardly any chance that the 
stock will again go on a 6 per cent. dividend basis. What 
makes the price of the stock sell high is its wide distri- 
bution among small holders, who seldom part with what 
they have once bought, the constant large short interest 
that is always in a stock which is considered too high 
and the belief that Mr. Harriman will get up some com- 
bination in which the N. Y. Central will play an im- 
portant role. 
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SHORT BUT TO THE POINT. 

We need not look further for indications that business 
is gradually recuperating from the depression than is 
evidenced by the January net operating revenues re- 
ported to the Interstate Commerce Commission. The 780 
railroads, embracing 223,835 miles, report an increase 
for January in net operating revenue of $9,328,256. 


The increase in idle cars is not much of a bull argu- 
ment, nor was the Government crop report. But when 
the goose hangs high, it takes a big fire to reach it. 


The shares of the Delaware, Lackawanna & Western, 
which have gone up as high as 660, have sold in 1896 as 
low as 138 and in the panic of 1907 as low as 369%. 
Their highest price before the panic was 437%. Before 
1904 the dividends amounted to only 7 per cent. Since 
then they have been 17 per cent. in 1904 and 19% per 
cent. in 1905 and after that 20 per cent. 


“Don’t speculate, invest,’’ shrieks one concern in its 
advertising of its oil stocks. Some one ought to teach 
this inexperienced promoter the first rudiments of sound 
finance. He might then see that those who buy his stock 
neither speculate nor invest their money in his proposi- 
tion, but virtually burn it up. 


Although its machinery is working, it is shipping gold 
and paying dividends at the rate of 1 per cent. monthly— 
if it will only last, the Amador Gold Mining Co. of 
Amador Co., California, wants to sell more stock at 85 
cents a share. The sensible investor will do well to let 
the proposition alone. He will rightfully assume that it 
is bad finance to pay dividends when the company is not 
fully equipped to operate its property. 


The public that a few years ago tried to become rich 
by Curb mining stocks, seem to have been more thor- 
oughly cleaned out than it is generally supposed, for it 
fails to respond at all to the many new baits just held 
out, as evidenced by the dismal failure of the efforts to 
create a boom in the stock of Montgomery Shoshone, 
which once was put up to over $20 a share, then dropped 
to under one dollar and recently was again marked up 
to about $2 by a new clique that tries to work the scheme 
over again, from which, however, it has dropped back 
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to $1.37. The news of last week that the March out- 
put of ore was the heaviest for any month in the history 
of the property, has struck only deaf ears. The press 
campaign of the schemers to convince investors that the 
stock is worth at least $5 a share has so far failed to 
produce results. It was a waste of energy and money. 


The request of the Atchison, Topeka & Santa Fe to 
the Kansas Railroad Commission for permission to 
issue $73,000,000 common stock created little, if any, 
interest, as this new stock is for the purpose of provid- 
ing for the conversion of convertible bonds. 


W. J. Wollman, of Jules S. Bache & Co., who has just 
returned from Europe, has taken reporters into his con- 
fidence, telling them of the startling discovery, that Eu- 
rope is buying our securities now. This is belated in- 
telligence, insomuch as Europe has been credited with 
buying many million dollars worth of all our good se- 
curities, beginning with the bargain prices prevailing 
during the panic. 


More often, when it is stated in a mining company’s 
prospectus that a certain amount of ore is blocked out, 
it really means that the promoters expect to take this 
money out of the pwhblic’s pocket. 


A new competitor for the United Wireless has sprung 
up, and it hails from Philadelphia, Pa. The new com- 
petitor is the Universal Aether Telegraph Co., owning 
and controlling the Murgas System of rapid wireless 
telegraphy, the invention of Father Joseph Murgas of 
Wilkes-Barre, Pa. Its two principal advantages over 
the United Wireless, are a smaller capital, it being but 
one-half the latter’s size, and on account of Father 
Murgas, the appeal it can make to Catholic Priests, who, 
undoubtedly, will have the first chance to get in on the 
basement floor. 





WHAT HAS BECOME OF ALL THE COPPER METAL? 

According to an official statement there have gone into 
consumption last March about 34,000,000 pounds of 
copper. It was the best month the copper industry has 
had since the outbreak of the panic. Now the copper 
production in 1908 in the U. S., Mexico and Canada 
amounted to over 900,000,000. Of this at least 400,000,- 
000 must have been stored away, for the producers had 
no opportunity to sell much. They must have borrowed 
money in Europe on that enormous accumulation to 
carry it. They may have borrowed at the rate of 10 
cents a pound. The prevalence of cheap money made this 
borrowing possible. In order not to scare the money 
loaners who have taken copper as collateral, the copper 
magnates have to maintain the price of copper stocks at 
home and to pay dividends, which they ought not to 
pay. The entire copper situation in the last eighteen 
months was a puzzling and mysterious one, but the mys- 
tery will be revealed some of these days and will again 
throw light on the cunning of high finance. 
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THE MARKET COMPASS 


AND OUTLOOK—STUDIES AND 
VALUES. 





THE SITUATION 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 16, 
the time of going to press. 


NOT A RUNAWAY MARKET. 

The development of the stock market is considered 
by conservative people as gratifying. There is no vio- 
lent marking up of prices going on, such as are usually 
witnessed when a large short interest is driven to cover. 
Real investors don’t bid prices up, but wait for offer- 
ings. This was the case most of the week. Whenever 
holders of long stocks began selling in order to gather 
in their profits, or bears tried to feel the top of the 
market by selling stocks they did not have, all offer- 
ings at recessions were quickly taken. The belief is 
strong that stocks will still see higher prices, especially 
that dividend payers will go up to levels commensurate 
with their earnings. The big interests seem to favor 
an orderly advance, and whenever the pace of ihe mar- 
ket becomes too quick, or speculation acts as if it were 
to run riot, they throw good-sized blocks on the market 
to dampen the zeal of the extreme bulls. This always 
causes irregular markets. 


SIGNS OF RETURNING PROSPERITY. 

The best buying comes from people who are appreci- 
ating the multiplying signs of returning prosperity. One 
of these signs is the restoration by the New Haven 
road of the wage scale of 1907, which indicates that the 
management anticipates better days soon. Another sign 
is the great improvement in the dry goods business. 
Another, the better demand for iron and other metals. 
The tariff issue will soon be out of the way. The tariff 
bill, having passed by the House, is now under consid- 
eration by the Senate, which has made quite substantial 
changes. The country at large does not bother much 
with the details of the bill. It wants to get this un- 
certainty out of the way as soon as possible, feeling 
fully able to adjust itself to new tariff conditions. In 
the labor market, as far as it relates to the steel in- 
dustry, liquidation has about been completed, with the 


exception of the wage reduction by the Steel Trust, 
which, however, as it is believed, will take place as 


soon as the extent of the tariff affecting steel products 
is known. The dispute between the hard-coal carrying 


and mine-owning railroads will likely end without 
trouble. None of the parties to the dispute wants a 
fight. 

THE FORCES BEHIND THE BULL MARKET. 


For stocks to sell as high as they do at present, some 
even at their highest point, despite apparent indications 
that business is but slowly reviving, strikes the average 
speculator as incongruous with actual conditions, and 
naturally the rank and file of market followers hesitate 
carrying any securities at this level, preferring to wait 
for a good reaction. Therefore, it grows daily more an- 
noying to the sold-out bulls, that the market steadily 
goes up, contrary to their expectations. Under ordinary 
conditions, a reaction could be reasonably expected, for 
there must be considerable realization going on at these 
high prices, which, were it not that some powerful inter- 
ests were willing to take stocks, would have a strong ten- 
dency to bring about a break in prices. 

Who are these powerful interests, and what is their 
objective point, of course, is unknown. They and their 
purpose can only be surmised. That their plans must 
be gigantic in scope, is evident, and they also have the 
advantage of cheap money to aid them. 

To all intent and purposes, the plans of the interests 
behind the present bull market, may involve in a general 





way, either of the following things: anticipation of a 
very prosperous business, beginning with the fall in the 
event of which, through the speculation that these good 
times will arouse, will bring such high security prices, 
that there would be a good profit in stocks even at these 
prices; there may be on foot, well defined plans for some 
vast changes in our railroad map, involving the assimila- 
tion of some large systems, and requiring the issuance 
of new securities, which, of course, to be successful, needs 
a strong and rising stock market as a proper expedient 
to put the public in a favorable mood to receive them, or, 
finally, the big underwriting bankers may be at the point 
of offering some large issues of bonds, which have been 
under consideration for some months. Anyone of these 
things may explain the persistent rise marred only here 
and there by inconsequential reactions. 


SITUATION ON FRIDAY. 

While the market was reactionary, the weakness that 
developed did not reveal a plentiful supply of stocks, and 
therefore, to all appearances, looked as if the bears had 
taken an advantage to depress prices. In some stocks 
they met with a measure of success, depressing them 
from two to three points. However, on the whole, the 
market continues to show a strong underlying tone, in 
which the special features were the coal road stocks, they 
acting the best, with the exception of Reading, a stock 
that seems always to act as the pivot in every bear raid. 

The appearance this week, of a number of substantial 
bond offerings, is indicative that the ratlroads are about 
to take advantage of the wnusual easy money conditions, 
to provide themselves with funds for improvement pur- 
poses, and this lends color to the belief.that the strong 
interest will not allow the market to develop any great 
reactionary tendencies which are likely to interfere with 
what financing is under consideration. 





THE RAILROADS 


CANADIAN PACIFIC. 

The cheap money which prevails in Europe ought to 
find soon expression in higher prices of this stock, which, 
compared with other high grade rails, is selling still 
cheap. A price of 190 is predicted for this Stock. 





MISSOURI PACIFIC. 

At present rate of earnings it has been figured out that 
this railroad will earn 5% per cent. on its stock this 
fiscal year, which is certainly very encouraging when it 
is considered how almost hopeless the shareholders felt 
a year ago. The Missouri Pacific begins to get on its 
feet again, but it will take millions of new money to de- 
velop its full earning capacity. It is not thought that 
there will be a dividend on the stock for at least two or 
three years, provided these years are good—but to divi- 
dends as to many other things the consolation “better 
late than never’’ is applicable. 


READING. 

Another Monday has passed without bringing the ex- 
pected decision of the U. S. Supreme Court in the com- 
modity clause. The delay is used by the many Reading 
bulls to boom the stock and to put the price up. When 
the decision once comes out, the bulls will be found full 
of it, and then no matter how the decision may be, there 
will be an unloading and a sharp break—after which the 
sold-out bulls will get their stock back cheap and start 
the old game over again. 


ST. PAUL. 

This stock acted conspicuously weak in the early part 
of the week, although there is nothing in the situation 
of this railroad to justify it. The opinion is expressed that 
the big interests were throwing the stock on the market 
to check bullish enthusiasm a little, so that it will not 
run away with the Others who watch charts 
and precedents claim that the stock has always acted that 
way when big people began to accumulate it for a good 
rise. 


market. 
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UNION PACIFIC. 

The action of this stock gave last Tuesday a financial 
writer opportunity to the following remarks: 

The market is being beautifully handled. Three times now 
Union Pacific has been checked just below the level of 190. It 
sold at 189% twice last week and 189%, when it would have 
been play to land it over 190. Union Pacific for three years 
has been played this way on levels. The crowd in control of 
its movements is evidently awaiting the psychological moment 
to carry the price over 19) with a flourish. 

WABASH. 

Wabash preferred is one that is 
most behind in price. Yet the railroad will be found to 
do comparatively better than any other Gould property. 
Later on Wabash preferred will probably have its turn 


and whirl. 


Of all Gould stocks, 


WISCONSIN CENTRAL. 

The boom in the common stock of this railroad, which 
has now become a part of the ‘‘Soo’’ system and hence- 
forth will be known to the railroad world as the Wiscon- 
sin Division of the Minneapolis, St. Paul and Sault Ste. 
Marie Railroad, was simply due to frantic coverings by 
shorts, when they found that they could not borrow the 
stock for delivery. The intrinsic value of the common 
shares is very small. It may some day see a dividend, 
but that day is far off. In the meantime the railroad 
will be plastered with new debts to be contracted for 
improvement purposes and with every million dollars 
new money borrowed there will more and more disap- 
pear the hope for dividends on the common stock. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 

Notwithstanding the threatened new fertilizer competi- 
tion by a company promoted by J. P. Morgan & Co., there 
is a good and increasing demand for the output of this 
company. This will be on account of the general agri- 
cultural condition a good year for all fertilizers produc- 
ing companies, and their stocks ought to see, and will 
probably see, still higher prices. 

AMERICAN BEET SUGAR. 

the stock is very liberal with dividend 








The pool in 


distribution talk. Believing that the talk of a 4 per 
cent. dividend on the common stock has already lost 
its force, it now comes forward with a 6 per cent. divi- 


dend talk. If will begin talking 7 per 
cent. and 8 per dividends on the common stock. 
The shareholders will be glad if they could get a 3 
per cent. dividend soon, but conservative stockholders 


doubt even this. 


necessary, it 
cent. 


AMERICAN CAN. 

The outcome of this year’s canning is simply a guess. 
It ought to be good as times are better. It will be excel- 
lent if the fruit crop is fine. The present talk of a divi- 
dend increase on the preferred stock has for its source a 
pious wish. The company is well managed. It is now 
paying 5 per cent. and has since 1903, when an inital 
dividend of 2% was disbursed. It is a 7 per cent. cumu- 
lative stock, and as soon as it is put on a 7 per cent. 
basis it will be in order to pay up the back dividends on 
the preferred, amounting to 2 per cent. a year from 1903, 
not to mention the 7 per cent. due on the first two years 
of the company’s existence. 

CORN PRODUCTS. 

The sudden activity which has set in in the common 
stock is disclaimed by directors as their work. They at- 
tribute it to a clique of speculators, headed by one large 
lccal shareholder who evidently thinks that the sudden 
fiscination of the public for neglected cheap stocks will 
enable him to gather in a few thousand dollars fron: 
reckless gamblers who are usually quick in jumping into 
a stock that begins to show life. These gamblers always 
take the view that when a stock begins to advance, the 
manipulators will not get through with it so soon, but 
put it up again at least ten points and this may enable 
them to catch from 3 to 5 points. Most of these daring 
gamblers instead of catching anything, find only, quite 
often, themselves caught and fleeced. 
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DIVIDEND 





UNITED STATES REALTY & IMPROVEMENT COMPANY 
1 Broadway, New York, April 13th, 1909 
At a meeting of the a of Directors of the United States Realty & 
Improvement Company held this day, a dividend of ONE PER CENT. was 
declared payable on May Ist, to stockholders of record at the close of business 


on April 21st, 1909. 
B. M. FELLOWS, Treasurer 





COLORADO FUEL & IRON. 

Back of the boom in this stock, which is of very little 
intrinsic value, is said to be John W. Gates, who once suc- 
ceeded in putting the price up to 131, when the value of 
the shares was not greater than it is now. The capi- 
talization of this company and its indebtedness is so 
enormous that in our opinion no investor in the stock 
will live long enough to ever see a dividend. 


DISTILLERS SECURITIES. 

An effort was made during the week to put this stock 
up on a story that the prohibition wave was subsiding. 
The pool, however, quickly desisted, when it realized 
that their work was only serving the purpose of dislodg- 
ing stock of people who have grown tired holding it, and 
are willing to let it go on any reasonable advance. 

As to whether or not, the agitators are growing tired 
of hurling their fulminations against the drink evil, is 
open to doubt. The Government Internal Revenue re- 
ceipts don’t bear out the contention. They continue to 
show a shrinkage in this business. 


NATIONAL LEAD. 

The stability of the business of this company which 
the last report: for 1908, one of the poorest business 
periods in the history of the country, has revealed, is 
considered as evidence of the great future of this com- 
pany. The difference in the net earnings between 1907 
and 1908 amounted to $40,000 only, which justifies the 
expectation that good times will only greatly enhance the 
income and bring larger dividends. There are industrial 
stocks of less intrinsic value and less stability of earn- 
ings and dividends that are selling considerably higher. 

Rumors that this company, capitalized with $25,000,- 
000 common and $25,000,000 7 per cent. preferred stock 
will soon withdraw this stock by an issue of common 
stock, is neither confirmed nor denied by officials. There- 
fore, such a measure may be under consideration. In 
case it should come to this, the company could easily 
pay 6 per cent. on a $50,000,000 issue of common stock. 
The transaction would be a good thing for the holders of 
the common stock. 
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REPUBLIC IRON & STEEL. 

There seems to be no longer any doubt that this small 
independent company needs more money and will try to 
get it by a bond issue, even at a sacrifice. This prospect 
clouds the outlook of the preferred shareholders for an 
early restoration of the dividend. It is said that the 
company has in the last few months accumulated a float- 
ing debt of $2,000,000, although it cannot be seen what 
for that money has been needed, as business was poor 
and there was no chance to profitably employ new capi- 
tal. 


UNION BAG & PAPER. 

After all the fiscal year which ended January 31, 1909, 
was not as bad as was generally feared. It brought net 
earnings of $1,088,963 against $1,276,758 in 1907, 
$934,486 in 1906 and $833,352 in 1905. These net 
earnings in percentage were equal to 6.2 per cent., re- 
spectively 7.4 per cent., 5.7 per cent., and 7.3 per cent. 
on the preferred stock in the years in the above stated 
order. So far the arrears in the 7 per cent. preferred 
dividend is only 7% per cent., but the company is im- 
proving through the husbandinhg and development of its 
natural resources. New woodland of which the com- 
pany has now over 5,000 acres, has been acquired, the 
benefit of which the next few years ought to show. 


U. S. STEEL. 

The common stock of the Steel Trust has ceased to 
properly reflect the real condition or immediate outlook. 
The action of the stock is purely arbitrary. As long as 
the Steel Trust has the right to trade in its own stocks, 
these securities will always act beyond any one’s power 
of calculation and their fluctuations will have to be 
guessed. The business of the Steel Trust is better, but 
the profits are very small. Most of the sales represent 
very meager profits. 


WESTINGHOUSE ELECTRIC. 

The poor action of the 5 per cent. Westinghouse con- 
vertible bonds ought to be taken as indication that the 
advance in the stock was purely manipulative, and in the 
interest of the former merchandise and banking creditors, 
who had to take new stock for their claims and now 
would like to get rid of their holdings at best possible 
prices. There can hardly be expected that a dividend will 
be paid this year as the equipment business continues 
poor and will probably not show a material improvement 
until the next crops are known. The railroads will not 
place equipment orders on a large scale until they know 
what they can expect of this year’s crops. 





EITHER HOT OR COLD. 

The stock of the Caloris Mfg. Co. is now listed on the 
Curb. This is the company that manufactures the bot- 
tles with which it is possible to keep liquids either hot or 
cold. 

Because of this, however, it is not necessary to pre- 
sume that when the stock declines it is frozen nor when 
it goes up does so on the steam the bottle automatically 
generates. 





A COBALT MERGER. 

The experience of the last twelve months has convinced 
the promoters of Cobalt mines that it is impossible to 
create a market for the many reams of stocks they hold. 
Large investors have never taken a liking to these Cobalt 
stocks, while small ones have suffered such tremendous 
losses that they have become sick when the words Nipis- 
sing or La Rose or Cobalt Central or McKinley-Darragh 
or similar names are mentioned to them. It is therefore, 
planned to merge a number of these companies into one, 
giving the thing a new name and try the stock on the 
public. It may then be induced to take again a hand in 
Cobalt stocks. The promoters of the scheme will, of 
course, not forget to water the new thing. 





THE METAL MARKET 





DAVIS-DALY. 

What good news came out and what luring prospects 
of a great and rich mine were held out in a servile press 
when the day of the payment of the last assessment on 
Davis-Daly approached! Brokers tried to help the game 
by sending over the wires the announcement that Presi- 
dent Fritz Augustus Heinze had communicated to the 
world the news of the definite striking of rich ore bodies 
and that in three months the mine would begin ship- 
ments and make money for the shareholders. Even big- 
ger things were announced when the Davis-Daly Estates 
Copper Co. was promoted three years ago and the Heinze 
crowd, by artificial manipulation of the stock, had put 
up the price per share to over 20. Those who followed 
this Fata Morgana at that time, had only too soon an 
occasion to bewail their fate and the loss of their money. 
So will in due time those who again place confidence in 
the Heinze statements. If the former assurances of the 
value and prospects of the mine were false, what guar- 
antee is there that they are now true, when Heinze tries 
to gather in the money of victims. Who has ever profited 
by following Heinze’s fortunes in the promotion field? 
Has not everyone who bought Heinze stocks been cleaned 
out thoroughly? 


NEWHOUSE. 

During all the time when almost all copper stocks have 
experienced good advances the stock of the Newhouse 
Mining & Smelting Co. has constantly gone down. It 
has reached this week its lowest record price of 3%. It 
seems that all who hold the stock are anxious to get out. 
The world has lost all confidence in the promises and 
sincerity of Sam Newhouse, and it is feared that the com- 
pany will have to undergo a reorganization of drastic 
effect on the interests of the present shareholders. 


TENNESSEE COPPER. 

It seems that this company will not declare another 
dividend so soon. The last dividend of $1.25 was paid 
in September, 1908. Since June, 1906, the company has 
paid regular semi-annual dividends. The insiders seem 
to have sold out during the recent advance and the out- 
siders can wait for dividends, and will have to wait. 


GOLDFIELD CONSOLIDATED’S “ENORMOUS 
PROFITS.” 

It is now officially given out that the Goldfield Consoli- 
dated Mines Co. is making ‘‘enormous profits.” The 
profits for March alone are “‘officially” estimated at $1,- 
074,020. The press that reports these ‘enormous 
profits’’ hastens to comment on them as follows: 


“The mine last month produced a surplus above all expenses 
of $950,000. A’s the amount necessary each month for dividends 
is only $360,000 or $1,080,000 a quarter, it is apparent that 
the mine is earning $590,000 a month surplus in excess of all 
expenses and dividends, or $1,770,000 surplus a quarter. In- 
stead of the Consolidated earning only four quarterly dividends 
a year, or 30 cents a share, the mine actually is earning, upon 
the basis of last month’s operations, 10 dividends of 30 cents 
a share.” 

Yet these reports have failed to find proper expression 
in the price of the stock. It did not move it up half a 
point. Does this not signify a deep distrust in the re- 
liability of the reports and also in the men at the head of 
the concern? What tends to enhance this distrust is the 
observation that in the very papers that publish them, 
notoriously skin brokers are extensively advertising the 
stock, inviting the public to load up with it. Stocks of 
real merit need no booms of this kind. Whenever 
brokers of unsavory reputation assume heavy expenses 
to advertise a stock, it is time for cautious people to let 
it alone. By the way, who pays the large advertising 
bills of these fakirs? 





A NEW CIRCULAR. 
The Investors’ Pocket Manual of Prices and Statistics 
of Railroad and Industrial Corporations—Miller & Co., 
29 Broadway, New York. 
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Preferred R. R. Stocks Are Netting from 
5 to 8 per cent. 


Preferred Industrial Stocks Are Netting from 
7 to 10 per cent. 


The above heading was used by us twelve to fifteen months ago, in our 
advertisements referring to the highest grade of railway and industrial stocks. 


At present these same stocks are netting only from four to six and six to seven per cent., 


and these serious questions arise: 


What is the best disposition to make now of surplus funds? 

What should be the attitude towards investments made at the great bargain prices? 

Should stock investments be converted into bond investments? 

Careful study of these questions is necessary. 

Have you the time, inclination or facilities for making such studies yourself, or will you 
_ yourself in the hands of those whose entire time is devoted to just such work, and whose 
acilities and experience enable them to render invaluable service along these lines? 

We shall be glad to hear from you on this subject. 


SCHMIDT & GALLATIN, 111 Broadway, New York City 


(Members of the New York Stock Exchange) 


Our “Study” of the Chicago & Northwestern, showing interesting comparison with other Western lines, 
will be mailed free upon request for Circular 70A 








Ball & Whicher 


Members New York Stock Exchange 
111 Broadway, - New York 


BRANCH OFFICE 
111 Fifth Avenue 


Correspondence Invited 











THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pros. 


RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 


ANTED to hear promptly from 

W people interested in buying first 
class coal lands. 

M. E. BLATCHLEY, Whitehall, Ill. 








Monarch 
Light Touch 


increases the operator’s output 


and reduces the per folio cost of 


typewriting to the employer. 


A demonstration at your request. 


MONARCH TYPEWRITER CO. 
300 Broadway, New York. Tel. 2187 Worth 


ry Warrarrch 








MARKET CHRONOLOGY. 
Saturday, April 10. 
Stock Exchange closed here and abroad. 
Wheat booms. 
Tariff Bill passes the House. 


Monday, April 12. 

Stocks advance on better trade reports. 

Wheat, corn and cotton all higher. 

Senate Tariff Bill is for downward re- 
vision. 

Rawhide Coalition slumps on the Curb 
from 61 to 20 cents a share. 

Coal operators delay decision on cut in 
wages. 

Idle cars increase again. 


Tuesday, April 13. 
Market reacts. 
Money still easy. 
Ennis & Stoppani, Consolidated Stock 
Exchange members, fail. 





Wheat still soars. Corn strong. Cot- 
ton reactionary. 

Wool trade more active. 

Copper advances a fraction. 

Kerr Lake pays extra dividend. 

Wednesday, April 14. 

Market’s tone uncertain. 

Wheat continues to climb. Much com- 
plaint of Patten’s corner among the bak- 
ers. 

Sensational rise of 60 points in Lacka- 
wanna stock. 

New York Central orders locomotives. 

Cotton reaches higher prices. 

Corn steady. 

Lake Shore buys rails. 

Corn Products Refining Co. directers 
authorize $10,000,000 bond issue. 


Thursday, April 15. 
Increased activity reported in Steel. 
Consolidation Coal declares regular 
quarterly dividend of 1% per cent. 

Stock market irregular. 

Wheat in Chicago takes a tumble. 

Sears-Roebuck & Co. declares regular 
quarterly dividend of one per cent. on 
common stock. 

Excitement in cotton; new high records 
established. 

President Taft sends special message to 
Congress on tariff. 

Amalgamated Copper declares regular 
quarterly dividend of one-half per cent. 

Money still easy. 

Southern Pacific bonds listed. 

Friday, April 16. 

Cotton gets a set back. 

Wheat sells off, then recovers. 

Corn steady. 

Stocks were weak. 

Money easy. 








PROPOSALS 


Court House, Jersey City, N. J., on 


(1) 31,000,000 Hudson County Park 


6th, 1902. 


OVO issue wi 


terest of the county so to do. 





Hudson County, N. J. 


GOLD BONDS 


By virtue of two separate resolutions of the Board of Chosen Freeholders of the 
County of Hudson, passed at a meeting held Thursday, April 1, 1909, sealed bids 
and proposals will be received and opened ata meeting of said Board to be held in the 


Wednesday, April 21st, 1909 


At 4 o'clock P. M., 


for the sale of bonds for the following improvements, viz. : 

( ‘ onds, to be issued under authority of an Act 
of the Legislature of the State of New Jersey entitled “An Act to establish public 
parks in certain counties of this State, and to regulate the same,” approved May 


(2) $800,000 forthe building of the new Court House, issued under authority of an 
Act of the Legislature of the State of New Jersey, entitled “An Act to facilitate the 
acquirement of lands and the erection of buildings for county purposes.” approved 
March 19th, 1901, and the acts amendatory thereof and supplemental thereto, 

Both of the above issues to bear interest at four (4) per centum per annum, payable 
semi-annually, and to bear date the first day of May, 1909. Said bonds to be coupon 
bonds, with the privilege of registration both as to principal and interest, 

The $1,000,000 issue to run for a period of fifty years from date, and will have the 
certification of the U. 8. Mortgage and Trust Company of New York City, and the legal- 
ity thereof apr »ved by Messrs. Delafield & Longfellow, of New York City. The $800,- 
| run for a period of forty years from date. 

Each bid must be accompanied bya bank or certified check upon some National! 
Bank or Trust Company, drawn to the order of Stephen M. Egan, County Collector, or 
cash to the amount of one per cent. (1%) of bi 

Each proposal or bid must be enclosed in a sealed envelope, endorsed “ Proposals 
for Bonds,” and to be accompanied by the bank or certified eheck or cash as aforesaid. 
Bidders may bid for the whole or any part of each issue thereof. 

The Board reserves the right to reject any or all bids if it deems it for the best in- 


bid. 


FOR BONDS 


WALTER O'MARA, Clerk. 
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N. Y. CITY RY. & CONSOLIDATED , PUBLIC UTILITIES QUOTATIONS. ; ELECTRIC LIGHT AND TRACTION 
GAS CO. INACTIVE UNDER- ithe following quotations of gas, electric Ment _ SECURITIES. 
ps neo ~ a power ar 1ilwa) ecurities are furnisne y | ntc 1 ndr N. ¥ 
LYING BONDS. Lamarche & Coady No. 25 Broad Street, New — , Hams & Andrews, 60 Wa ee? * yen : > 
1 : id. Asked. 
Quoted by J. K Rice, Jr. & Co., 33 Wall York ma ako Amer L ght & Trac (com)............. 188 192 
Street wev ork City — imer 4ignt é¢ ira (pti "4 
— : Int. Bid. Ask *Binghamton Gas Wks Ist 5s, 1938... 95 98 Amer Gas & 1 sets ( a Se "35% 37 
3 = " : . aed . a2 105 im i é aif rie co wrevTs 35 i 
Bleecker St & F Fy 1st 4s 1950.) & J 65 75 Bw & ith Ave ¢ : AGS ; Amer Gas & Electr (pfd) +t 44% 45% 
Bway Surf Ry Ist 5th 1924 J&J 99 104 Bklyn Un Gas . ist 106%4 106% ( I Is * 89 90 oa 
Bway & 7th Ave Cons 5s 1943....J & D .. 105 1Butte Ele & Pow ( 94 v0" & Electri 122 124 
Bway & 7th Ave 2d 5s 1914 J&J 99 102 “Ce nt Un Gas Co Ist 100 2 1\ America.. 12 121 
Central Crosstown Ry 6s 1922 M&N 80 95 * mer Ry Aas — . md : " & Ele : 1614 17% 
Christopher & 10th St 4s 1918 A&O 78 9¢ Ven Gas & EI Co gen = , mtr, po 
Col & 9th Ave ist 5s 1993 ...M & 8S 100 107 Det City Gas Co prior 100 101 S*4 ‘* 
Dry Dock, E Bway & B 5s 1932..J &D 92 96 Detroit Edison Co. Ist 68, 1933 a a *And inter 
D D, E Bway & B ctfs 5s 1914 F&A 4 55 lta = boo = w ist t) "bh 932 105 108 a 
, wv, “7 gees <a atone tquit G L Co. cons yw ist) 5 932 5 1 3 . . pe ‘ as 
d24 St, Man & StN 65 1919.....M@$ 9% None | cen Te Gen co tet os 192... 8 10 | AMERICAN CITIES RAILWAY & 
Lex Ave & a erry 5s 93 M & = + - “yoann * Soe ' F 915 on 02 ‘ Tv ™’ oc r . 
Met Greentown Be 1080 ‘A&O 7 90 — -— R P ae L Co é ) ~ 102 LIGHT COMPANY SECURITIES. 
> . r y 10 148 Lo J0 3s ; . 
aon oy One® Y oe = an *K no Co E I ‘ PC 102% 1031 Quoted by Isidore Newman & Son, 25 Broad St. 
e Ry Cons 5s 1948 , 65 85 Ang oie ( 2% 2 , Ps 
1 Ave Ry Cons 5s 194 F&A 6 85 Kings Co EL & P Co. 113 115 Se nae Oe ery f Bid. Asked. 
Sou Blvd Ry 5s 1945 J&J 74 : Mintions: GC & i int 106 1 Amer, Cities Ry. & Light Co. (pfd).. 90% ee 
- a. . en ase . ‘ 1adiso ' : . Is ) US Amer ‘ities > : d . = 
So ee ee _ nes epee _ a a a *Milw E R & L Co 95 mm ifn es ee coef os. (com). 44% “2 
Eoghan Wiig Doge oN aaapes lg Rts ‘ *Milw E R & L Co 102 1 ae ee Gace ih 104 
Third Ave Ry 1st 58 1937 ‘ J&J3109 iil ‘Mil LHétTC lat 100 aon Birm. Ry Light & Pow. 93% 
34th St Crosstown Ry 5s 1996.....A&O 72 88 omit at A ‘a és. tant — we Birm. Ry., Light & Pow. 105 
Sth & 29th St Ct y Bs 1996../ 0 2 3 omega Fe ot Seen eRe AAS ee ae Memphis St. Ry. Co. 5 
— > Z i ; a pd my _ ~ > A 95 ©100 *New Amst G Co. cons 101 102 — i Ay & oe 
Westchester Elec Ry 5s 1943 J&I ‘65 8% *N Y & E R G Co. Ist cons bs, 1945.. 95 102 Little Rock Ry. & 102% 
Yonkers Ry Ist 5s 1946 A&O 7 *%85 ‘NY & BR G Co. int Se, 1968....... 104 106 Little Rock Ry. & 6 
c Pag iB pi C i 1927 a & J 99 *101 Roch Ry & L Co ms 6 1954 , 98% 9914 N am a 4 h ‘ 7 106 
Equitable Gas Ist 5s M & S103 None — =e — MA a oe es oe oS Nashville Ry. & Li an 97% 
H R Gas & Elec ! M&N 90 105 a > ot Gk aan — rpaee* os <2 Nashville Ry. & Light Co. pfd stock.. 79% ie 
4 — "4 R > 1 5 1944 ; é ; ard oa *South L & T Co | tr 5s 1940 87 90 Nashville R & Light Co. com stock. 39% 
I & Eas ~ Gas Ist 5s 19 J&. 3 J Que a tae ts ase 091 0 ‘ 
N Y & E R Gas Con 5s 1945 f&J % 101 ceyracuse Gas Co. Ist Ss, 1946........ 102% 108 *And inter 
NY @ M&S 98 105 ns ri-City Ry & L Co. Ist 5s, 1923... 95 98 
N : cree “ fash Ry & E Co. cons 4s, 1951.. . 87% 88 7 
- a To ae Am L & T Co. 6 pc cum pfd stk.... 104 106 OOF TON QU OTATIONS. 
North M&N 94 105 Am L & T Co. com stock ee oe Rensk Lyon & Co., 115 Broadway, N 
5 M&N 98 108 T-C Ry & L Co, 6 p c cum pfd stk 89 91 High. Date. Low. 
Westchester Ligt Mine 1950 J&D - / Tri-City Ry & L Co com stock.. . 16 17% April a - # i 
tae ke es 938... 7 & oe aie *Kings Co Elec Lt & Pr stock........ 120 124 May + 10.44 15 9.95 
White Plains Ltg 5s 1938 J & D 101 None June soooes 0.33 15 9.96 
= *And accrued interest. FEx dividend. July.. seeeee 10.45 15 9.96 
August se ae. 6S 9.87 
SHORT TIME INVESTMENTS. September . 20.22 15 9.82 
a 1" Sra tn on 
Furnished by Alfred Mestre & Co., 52 Broadway. AVERAGE PRICES. Oct vee WV > 15 4.80 
Bid. Asked. Yield. THOMAS GIBSON. Nove! nber r ++. 10.24 14 = 9.91 
Amer Cigar Co ‘‘A’’... 98% G8%y 4.70 Average daily prices of 23 Active Rails 18 De nance verses 10 = 1s £.80 
Amer Cigar Co ‘‘B’’... - 97% 97% 4.85 Active Industrials and 41 Rails and Industrials Januar} onake> a = » 9.73 
Amer Telep & Teleg ...... 101% 101% 3.00 since April 8, and high and low prices for April March sooo 10.19 16 9.81 10.04.—05 
\tlanti Coast Line 101% 101% 3.50 and for 1909, were as follows 
Clev., Cin, Chi. & St. L.. 101% 101% 4.25 Date. 23 Rails. 18Ind. 41 R.&I. Adv. Dec MISCE LLANEOUS STOCKS. 
Interborough Rapid Tran sit. 100% 101 4.00 April 3 ...-Holida Stor k Ex¢ hange closed Quoted by Frederick W. Banfield, 20. Broad Street. 
Interborough Rapid Transit 103% 103% 4.20 10 Holida Stock Exchange closed. Stocks Bid. Asked. 
Lake Shore ose 101% 101% 3.40 #5 12... 103.51 75.73 89.62 . 66 American Brake Shoe, pfd........... 96% 98 
=r eo & —n Loin re 3.40 = ~~ 102.88 75.02 88.95 ée .67 é n Chicle, common........... 195 200 
Michigan Centra . 01% 15% 3 103.02 75.12 89.07 12 American Chicle, pfd. prensnand wane 102 104 
New| York Centr ul. . 101% 101% SS 15 75 11 89.02 ° 05 Ameri Tobacco, common. see’ ae 398 
N. Y., N. H. & Hart 101 101% ; 16 S 74.40 88.18 S4 pefounders, common.... 39 40% 
N. Y., N. H. @& Hart 101% 102 High in Apr.103.51 75.73 89.62 pefounders, pfd......... 94 98 
N. ¥., N. BH. @ Hart...... 102 102% Low in Apr..101.47 73.00 "WIlCOX.......000e. ee. 100 105 
Norfolk & Western... - 101% 101% High in 1909. .103.51 75.73 89.62 1 Silver Ne ayy 70 %5 
Pennsylvania ....... . 101% 101% Low in 1909.. 94.60 66 72 80.66 PE. osino ’xtcdeneen 50 52 
Public Service of N. J . 100 100% 23 Active Rails show a decline since April 8 of DEG. woccccnccevccecses 90 95 
St. Louis & San Francisco. 981% 985g 91 g Powder, common.. 155 165 
a ROAMWEF  <crccsccce 99% 99% 18 Active Industrials show a decline since April 8 - 470 490 
Southern Railway ..... - 100 100% i ee orn res | lO ae ee ee 669 672 
Tidewater Co . 102% 103% 41 Rails and Industrials show a decline since 
Westingh El & M Co under. 100% 101 April 8 of .78. *And dividend 











UNITED COPPER. DEGGE’S SCHEMES FINALLY BRANDED AS FRAUDS, 
we > . are > y P; > ree > ¢ ‘ising , , > 9 . @ 2 
Renewed € forts are being made to create a ris W. W. Degge, of Boulder, Colo., who invented the cir- 
market for this Heinze stock ——- them the Sapees pu cular scheme of promotion, under the name of The 
out that an option has been given for the company’s coal Wellington System, has finally been rounded up by the 
‘ . . 9 TAN O00 ic a > > ig ication . 
lands for $2,750,000. On this a commercial publicati Post Office Department as a fraud. 


remarks: The Wellington System, as conceived by Degge, who, 

“This will be of great interest to the stockholders of as postmaster at Norfolk, Va., defaulted, was a chain 
the company, who for more than three years have beeN cgystem of promotion. One company after another was 
attempting to find out something concerning the actual organized, so that the process of getting more money 
assets of this company, and who brought suit in New out of the same victim, could continue indefinitely. At 
Jersey to force the officials to give a definite statement 
of assets and liabilities. In this suit it was charged 


the time he was closed out of the mails, and his business 
branded as a fraud, there was quite an elaborate array 
so ai c rk rere t , . 

that the dividends paid on the common stock were ou of these ready made fortune creators. Among these 





of the capital and not from earnings. companies were The Wellington Development Co., The 
a Wellington Investment Co., The Wellington Association, 

CARDENIO F. KING’S ALTON CO. BUSTED. The Wellington Realty Co., The Venir Mining Co., The 

A petition in bankruptcy was filed last week, on Satur- wrejjington-Leadville Mining & Leasing Co., The Gold- 


day, against the Alton Manufacturing Co., which was one field Tri-Metallic Co., and yet some others, all of which 
of the Companies whose stock was sold by Cardenio F.  .napjeg Degge to live in comfort, and play quite a role. 
King as a certain 8 per cent. industrial dividend-paying The Financial Worlé’s readers were warned te keew 
stock, much safer to invest in than putting money into out of these propositions, from the time they were first 
savings banks or in listed securities. conceived, and since then, this advice was frequently 
After King was run out of the promotion business an repeated. 
effort was made to reorganize the Alton Manufacturing Although he has been stopped, the action comes too 
Co., but the attempt has failed. It was weighted down late to do much good, for Degge had already exhausted 
too much with the iniquity of its original promoter, who iia te gubihies mack ehiiieks. selitin teen tek Mle ae 
is now serving a sentence in the Charlestown, Mass., ready landed in his net, were drained dry long ago. 
penitentiary for his evil doings. . 
However, that provides little satisfaction for those 
who sunk their money in this proposition. Yet they can CIRCULAR ON ERIE. 
learn the valuable lesson, from their experience, not to Erie Railroad—a circular—Dudley Bros. & Co., 43 Ex- 
listen to financial mountebanks. change Place, New York. 
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THE LATEST RAWHIDE COALITION SCHEME 
EXPOSED. 

Originally it was intended by the Goodwin-Rice-Herzog 
combine to unload a few hundred thousand shares of this 
questionable stock on the public by an advertising cam- 
paign. The newspapers were full of page and half-page 
advertisements, telling of the rare opportunities offered 
to purchasers of this stock to become immensely rich 
by a small investment. To whet the appetite of credul- 
ous fools for Rawhide Coalition the price of the stock, 
which the above-named combination bought at 15 cents 
a share, was by well-known tricks, marked up to $1.50. 
A few sales by those who had bought the stock at about 
40 cents a share brought the artificial price of $1.50 
at once back to 40. At this juncture the combine which 
found itself exposed and discredited imported a Chicago 
curb broker to operate for them under his name. The 
new hand was directed by the tricks of Graham Rice 
and new schemes were invented to get at the pocket- 
books of credulous investors. One of them was that 
there will soon be no stock for sale as options for large 
blocks of the stock had been taken. What there was in 
these claims has recently been exposed by another curb 
broker in an advertisement, in which he said: 

We are just in receipt of a cablegram from one of our promi- 
nent correspondents in Paris which we herewith reproduce: 

“Cable prices for my information: Do you advise purchase 
of Rawhide Coalition? Cable state of market.” 

The firm which signed the above cablegram advise us that it 
has an option on a hundred thousand shares of Rawhide Coali- 
tion at oUc. per share, which they have the privilege of exer- 
cising on or before April 22d. 

Our opinion of Rawhide Coalition is set forth in the following 
cablegram which was forwarded at once to our Paris corre- 
spondent in reply to the message above printed: 

“Do not consider it a good investment. Market is rigged.” 

We advise the sale of Rawhide Coalition as we firmly believe 


that the stock will be selling at far lower levels within the 
next few weeks. 


It seems that the crowd who are trying to unload Raw- 
hide Coalition have given away options in large blocks 
at 50 cents. To induce the holders of these options to 
avail themselves of them another campaign of manipula- 
tion was started and the stock was marked up to 68 to 
induce the holders of the options to grasp at the stock 
at 50. If they do it, they will learn soon that they can- 
not find a market for it at 20 cents a share. 





THE RAWHIDE PARACHUTE COMES DOWN LIKE 
A STICK. 

For the second time, within a year, Rawhide Coalition 
took a tumble. The first time, when it was washed up 
under Nat. C. Goodwin's Company’s name to $1.50 a 
share, and this week, when it broke sharply from 60 
cents a share to 20 cents a share. 

The slump this week is laid at the door of the firm 
which Graham Rice, imported to New York to handle the 
market for the stock. This firm had advertised for 
weeks in the newspapers, which are not over-particular 
about what kind of financial advertising they take, that 
a boom in Rawhide Coalition was on, and advised every- 
one to get aboard, but when large blocks of real stock 
came into the market, it tightened its grip on its bank 
account, and refused to support the market; the result 
was that the bottom to this fake dropped out, and the 
stock took the tumble long predicted for it by The Finan- 
cial World. 

This paper only last week made mention of the falsity 
of the story that strong financial interests had taken an 
option on the stock. How true this was, this tumble 
confirms. 

No sympathy need be wasted on people who were 
caught by this slump. 

They knew the real character of this whole proposi- 
tion—that it is a fake—always has been—it could not 
be otherwise, with a notorious race track tout, faro 
gambler and ex-convict behind it, who could not even 
conceal his identity behind the man whom he imported 
to New York from Chicago, in the hope that under his 
cover he might succeed in duping investors. 

It will take years for the New York Curb Market to 
wipe out the infamy George Graham Rice has brought 
upon it with his latest get-rich-quick scheme. 





“LISTED ON THE CURB.” 
Says the Wall Street Journal: 


“Promoters are having a hard time to launch stocks on the 
curb these days. They have placed plenty of them, but cannot 
sell them. The hundreds that have been placed during the 
past few months have been merely to enable promoters to 
advertise out West and down South that “the stock is traded 
in on the curb.” 


The Rawhide Coalition gang works this scheme the 
hardest. It advertises every day the price of the stock 
“on the curb,’”’ while agents in the West and South are 
offering the stock at lower prices than those of the curb. 
By this trick, the fools are caught. In reality the Curb 
prices are only fake quotations, made to order for the 
purpose of skinning people by making them believe that 
the stock has a genuine market. The curb quotations of 
these worthless mining stocks are only a confidence game 
and nothing else. How long will they be permitted to 
work this confidence game? 





INTERNATIONAL SMELTING & REFINING. 

The stock of this new company, which was started to 
create competition for the American Smelting & Refining 
Co., has been traded on the Curb at around 136. As 
there is no stock among the public this price is evidently 
an artificial one. Tremendous efforts are being made to 
interest the public in the new stock. With this in view 
the price of 136 has been made and the news is circu- 
lated that there will be soon a 10 per cent. dividend. It 
is hard to see where this profit can come from. The com- 
pany has so far secured a small smelter, and it is incred- 
ible that the profits on it can amount to one million dol- 
lars to enable the new concern to pay a 10 per cent. divi- 
dend on its $10,000,000 capital stock. The whole affair 
smacks of humbug. The stock has since dropped. 





SAGE ADVICE TO UNTHINKING SPECULATORS. 

In an effort to educate the constantly diminishing curb 
following the wisest way for it to operate, J. Thomas 
Reinhardt, whose specialty in these stocks, particularly 
Micmac, the bulk of which he sold for over $6 a share, 
now 75 cents a share, says: 

“Established curb stocks may be bought outright for the 
same amount of money as it takes to margin high-priced se- 
curities. The investor has full protection in this way, against 
loss through sudden declines. Furthermore, as he has the 
stock in his possession, he can realize on it at will. The pro- 


portion of profits is likely to be very large, where good curb 
stocks are bought at prevailing prices.’’ 


To the old guard, who have tried to woo Dame For- 
tune on the Curb, ever since the blight of the Nipissing 
mad rise, and still madder plunge fell upon it, this sage 
advice carries with it pungent satire, especially when 
they take an inventory of all stocks on the curb, during 
the past two years, which, if they had bought on these 
principles, could only be sold to-day to old paper dealers. 
Mr. Reinhardt will oblige a good many people, if he wii! 
tell how they can realize on these stocks. 





ANOTHER GOOD THING PUBLICLY HAWKED ABOUT. 

Strenuous efforts are made by a curb firm to sell the 
stock of the Utah Gold & Copper Mines Company. 
Among the inducements that are held forth to tempt 
investors, those worth mentioning, for sake of illustra- 
tions, are: “It has $20,000,000 of ore blocked out, and 
in sight; pays 12 per cent. per annum, 1 per cent. 
monthly, with a splendid likelihood of an increase very 
early, and that it can pay 50 per cent. dividends this 
fall, just as easily as it now pays 12 per cent.”’ 

With all of these favorable factors, anyone of which 
is sufficient to make the stock unusually attractive, could 
dependence be placed upon them, it is a pity, indeed, 
that the insiders are forced to let the outsiders partake 
of the good thing. 

But there may be a good and sufficient reason for it, 
but, of course, that would not be made known, as it 
would not go hand in hand with selling the stock. For 
the present, however, it seems rather strange that the 
concern selling this stock does not accompany its circu- 
lar with a financial statement for a company declaring 
dividends monthly, should be able to give an accounting 
of its gross and net earnings. 
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CORRESPONDENCE 


ABOUT THE FOUR OIL COMPANY STOCK, 
Bakersfield, Cal. 





The Financial World, New York City. 

Gentlemen: Referring to your letter of April 3 with enclos- 
ires concerning the stock of the Four Oil Company, would state 
that the statements made therein are truthful. 

The only criticism we have to offer is that the company has 
been producing large quantities of oil for a number of years, 
and it is not reasonable to suppose that they can continue 
o do this indefinitely. Oil dividends are derived from the sale 
of assets of the company which consists of oil in the ground. 
Assuming that a company has a piece of ground all drilled up it 
should pay from 15 to 25 per cent. dividends to be a good invest- 
ment unless it is setting aside a portion of its revenue for the 
acquisition of new territory. It is possible that the Four Com- 
pany is doing this. If their income is $4,500 per month and 
they are paying only $1,500 in dividends they should be accu- 
mulating a surplus, as the cost of operating a 20-acre piece 
of ground should not exceed $1,000 per month. 

We can only state that the company has a reputation for 
being well managed and has been a regular dividend payer. 

The weakest point in the offer made to sell stock is that it 
offered on the Oil Board in San Francisco for 35 cents per 
hare. If it can be bought for 35, it is hardly worth 50. The 
natural assumption under the circumstances is that if the 
Equity Bond and Security Co. have any considerable amount 
of the stock for sale, it must be from some one on the inside, 
who realizes that the ground of the corporation has seen its 
best days and that the present dividends instead of increas- 
ing with an advanced price are liable to be less by reason of 
a falling off in production 





FROM A FORMER SHEPARD BOND SALESMAN. 


My Dear Doctor: I beg to acknowledge receipt of your 
favor of the 4th, and I think you are perfectly right in assum- 
ing that E. D. Shepard & Co. were nothing more or less than 
the biggest fakers in the business, at least during the last 
few years. I do not understand why the bondholders do not 
take some action through the District Attorney of New York 
City, or if they do not want to take criminal action, they 
should sue on the grounds of misrepresentation. Mr. Lincoln 
could be included in this suit, as he was a director of the 
various corporations, and I am told that he is today worth 
a quarter of a million dollars, every bit of which he acquired 
as manager of E. D. Shepard & Co. To show how much they 
kept their salesmen in the dark, Mr. H. C. Sturges, who is 
spoken of as one of the largest bondholders, and who, I be- 
lieve, is in one of the reorganization committees, has had his 
son in their employ as salesman for over a year past and 
practically the entire fortune of the family had been invested 
in the Shepard enterprises. Over two years ago the salesmen 
were led to believe that the Santa Fe, Raton and Eastern Rail- 
road was earning enough not only to pay its own interest 
harges, but dividends of 5 per cent. on the stock of the road 
and interest charges and dividends on the stock of the Des 
Moines Railroad, which also was supposed to be almost com- 
pleted at that time. I have some figures given the salesmen 
as to the earnings of the Eastern Road and if any bondholder 
wants these to bring suit, I will be glad to furnish the figures. 


I should judge from the personnel of the Kellogg bond com- 
mittee that they have the interests of the bondholders at heart, 
but I think that they are working along the wrong lines. 
Colgate & Co. are suing the firm on the grounds of misrepre- 
sentation and I believe that is the action for the bondholders to 
take. A great many of the bond holders are sitting still and 
waiting for somebody else to act. Perhaps they display wis- 
dom in so doing. It is a bad mess any way you look at it. 





41 BOND BUYER'S EXPERIENCE WITH SHEPARD. 

“Some one has sent me a clipping from a recent issue of your 
paper, and I was pleased with the suggestion that Wall Street 
or others should take the matter up, for I think they have 
turned out the biggest frauds of the age. 

“My father dealt with the house before I was born. It was 
then Aug. J. Post & Co., and I have had such confidence in 
them that I have not only given them precedent over all other 
bond houses, but whenever they have advised me to sell good 
old bonds and invest in theirs, which they have frequently done 
during the last year, I have followed their advice. 

“T could forgive them partly for the bad showing of the 
Yankee Fuel Co. and the Water Works Co., both of whose bonds 
I have, but I couldn’t reconcile myself to the $3,000 I put in 
the Santa Fe, Englewood R. R. The bond salesman said this 
road was one of the best bond propositions in the U. S., and 
like all good railroad bonds was sure to be worth a premium 
soon. He spoke about the earnings, and that the bonded debt 
was less per mile than any other railroad, and that the bond 
was doubly safe because it covered all properties of the rail- 
road, engines, rolling stock of all kinds, debts, ete. ‘Such 
bonds always increase in value, and were never known to fail.’ 

“Then to find that only one mile of the road was ever built 
and that they had put almost nothing in it, comes tough to one 
who has earned his mone y as slowly and hard as I have. 

“T will enclose a letter just received from one of their former 
salesmen.”’ 


PURITAN MINING CO. 

New England has always been the paradise of mining 
promotions of doubtful value. T. W. Lawson has gotten 
out of that field millions for mining stocks that will 
never amount to much. The notorious Cardenio F. King, 
who is now serving a ten-year penitentiary sentence for 
swindling, has unloaded millions of worthless stock on 
the public without interference of those authorities, 
whose duty it is to stop swindles. New England inves- 
tors don’t seem to profit by a long and expensive experi- 
ence. They seem only possessed of greed for big divi- 
dends. For this reason we would not be surprised to 
hear that the stock of the Puritan Mining Co., of Joplin, 
Mo., which is just being advertised in Boston papers and 
on which 3 per cent. quarterly dividends are promised, 
had met with good sales. In the luring advertisements 
it is stated that the organization of the Puritan Mining 
Co. has just been completed and that the first quarterly 
dividend of 3 per cent. will be paid July 20,1909. How 
a company whose organization has just been completed 
can begin paying dividends from the beginning is beyond 
ocmprehension of intelligent investors. 








BROKERAGE FAILURE. 


Two well-known brokerage houses, that 
of Dickinson & Co., and of Ennis & Stop- 
pani, have failed. Each was a member 
of the Consolidated Stock Exchange and 
of the Chicago Board of Trade. They 
had a very large clientage all over the 
country, which they secured by exten- 
sive advertising. The outlook for their 
creditors is very poor. We should not 
be surprised to find when it comes to an 
investigation of their trades, that they 
have done a great deal of bucket-shop- 
ping, that is, not executing orders, but 
betting against their customers. The sud- 
den great rise in wheat has probably 
done them up, as they are reported to 
have been on the short side of the mar- 
ket. 

THE OWNERS OF OUR 
RAILROADS. 

Three hundred and fifteen roads re- 
port 315,727 stockholders of record at 
the date of the last election of directors 
prior to June 30, 1908, being an increase 


of 74,173 over the total for practically 
the same roads in 1907, and 88,741 over 





An Unfinished Divorce 


By FRANCIS D. GALLATIN 


An engrossing story that starts you thinking. 
A vital subject, deftly woven into a delightful 
story that enthralls and grips. 
about it after you have laid it down. 


Cochrane Publishing Company 
Tribune Building . 


You will talk 


ALL BOOKSELLERS 


12mo 250 pages Price, $2.50 


New York 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


April 16, 19098 
High Low Close 
Allis-Chalmers .,............. 154% 15% 16% 














Allis-Chalmers pf........... 48 47% 47% 
Amalgamated Copper...... 76% 74% =‘QT4% 
AM AG CD..ncccrcccsccccsces 388% 37% 37% 
BR BD Blhn cs csccccccccscsese 354% £34 34% 
BED GiRccnccccccccsccvescces 9Yy% 9 9% 
BM GRD Goo cevccccsscccvcees 765% 76% =%7T64% 
IE Wisavinsisccsestascss 50 49% 49% 
Am Cot Oil..............eeee 59 534% 5Bly 
BMD Th Beesccceccovesccsces ces ? 7 7 
Am H Lp..... Pe cccccccscecce 38% 38% 38% 
Am Ice SecB............006. 39%, 334% 38% 
BD TAMROOG.o0s cc cccccccccsces 17% «(17 17 
Am Locomotive............. 544% 53% 53% 
BED GBB cccccccccccees eses 88% 87% 87% 
Am Smelt pf......cc.cccccee 105% 10434 10434 
A wine-ce sweecesndso 134% 133 133 
BEA DB Dorcececcsscescccces 137% 136% 187 
Am WOOl.........cs.cccseeeeee 329% 8234 82% 
BN in cs concscsasoccneces 99% 993% 99% 
AMBGORGR, . 00 cccccccsccccoces 45 44 44 
BT Oe © Becteccsccccccsscons 106% 106 106% 
BS GOEY TAMCG..ccccccccccccce 127% 127% 127% 
BD BH GRR ic ssc cccccccccese 112% 111% 111% 
CS | 76% 75% T76 
Canadian Pacific............ 175 174 174 
Gee ME ccdenssccdcccecs 29% 29 29 
GROG BH GRO. .occcccssciscess 77% 76 76% 
GEE © GE Wocccccccccccccccs 5% 5% 5% 
GO, TE @ BB Brcccccsccccccccce 14854 147% 147% 
Ee Be © Bacdcccescescscse 37% «387 87 
Geb TE SS Bocce ccccescccccccse 57 55% «O67 
OB BOGE cccccccccsccccccees 62% 62% 62% 
Col South Ist pf............ 80% 80% 380% 
NE ran cntiaksateesanen 13744 137 187 
Don & BR GP... cece eee eeeeees 51% 50% 50% 
Den & R Gr pf.........+-- 838 87% 87% 
Distillers’ 8....... ..-...... B9%9¢ 37% 38h 
BEIOD o cnccececccccscccccccesccs : 295, 205% 
MOD BGS BOrcccesccccsccceces 46 
BEBO BA BB. ccccecvcccccsecsce é 37% 37% 
Gen Electric 34 157 
GS MGTE BE. ccccccccececcess 2 143 
Aft eee, 6Y 3834 «68% 
Seccceeccesecceeseoes 3 144%, 
WETTTTITITT TTT TTT 5h % 16% 
43%, 
33% 
45°, 
723 
13744 
134% 
41% 
75 
73 
86% 




















MOWOIED 6 60cocrccdccsvesesess 3 2% 3 
Rese 18@% 129% 129 
Nor & WSt..............0005 91% 90 90 
North Pacific...............+ 143%, 142%, 142% 
Ont & West........... ..... 48%, 47% 13% 
1154 
2254 
1% 1835, 
26%, 25% 26 
Rock Island pfs.............. 684, 66% 66% 
BOWER BF OO. ccccccscccscces 28% 27% 28 
South Ry Co. pf.............. 67% 66% 66% 
TEND OCOPPOSP.cc..ccccccccccce 41% 41 41 
Texas Pacific................ 33%, 33 33 
Oe BUD BD Bic cccccccccec’ 31 80 30 
y EO CS 70% T0& 70% 
Union Pacific...........0... 1865 185 185% 
eRe 5 50, 
Pe WEE Sic cccecccsccncenad 
Utah Copper 
ME iinckanccessccnneesaes 3 
Wabash pf............eeeees 4 i 
Westinghouse............... 82% 81% 81% 
W MOFVIORG. 20. .cccccccccse 22% 225 22% 
Wis Contral ...........escee0s 57, 56% 56% 
BOSTON STOCKS. 
April 16, 1909. 
High Lew 
Am Agr Chemical ...............06- B84, +4384 
Am Pneumat Service............... ZA Y% 
American Telephone................ 137 136% 
American Woollen pr.............+++ 99% 99% 
Boston & Maine. .................. 144 144 
Boston Consol Mining...... ....... 12 12 
Boston Eleovated............ssssecees 131 131 
Butte Coalition.........-.cccccceees 244% 24 
Copper Range Consolidated....... 77% «477% 
Franklin Mining............... «.. 16 15 
Greene Cananea..............-+++6- 105, 10% 
EMRO MIRING....0ccccccccccccesccces 19 18% 
La Salle Mining.................0+. 14 14 
Mass GAS PF ..... 5. ccc cee eee eee cee es 94 94 
Miami Mining.....................- 1454, 14% 
Michigan Mining...............2-6. 12% 12 
Mohawk Mining.................... 61 61 
Nevada Con Mining................ 20 20 
North Butte Mining................. 69% 67% 
DONO Tc vc cccccccccc. cccececs 84 33 
Shannon Mining...................- 14 14 
aaa 407%, 40 
Tamarack Mining.................. 70 7@ 
EE ME pacececscccccccseses 144% 14% 
ee rr 135 135 
United Shoe Machinery............ 55 54% 
United Shoe Machinery pf........ 29 29 
Utah Consolidated................+. 39%, 39% 





Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 Broad St. 
Rate. Bid. Asked. 
Albany & Susquehanna............ 9 220 P 











Albany & VErMeht...scccccecccess 3 70 80 
Allegheny & Western............. 6 140 150 
Augusta & Savannah.............. 5 112 118 
MEE cones cncededesaeds-cee 4 98 102 
en: Ge. Ms cxncenpienncnens 8 220 230 
ee eer 8 220 230 
Boston & Providence.............. 10 295 305 
Broadway & Seventh Ave......... 10 140 160 
SY "GY -ccccatnsécasennnenes 10 190 200 
Central Park N E River.......... 9 25 40 
Columbus & Xenia................ 8 200 208 
Concord & Montreal............... 7 170 ose 
Commection River ..cccccccsccsecee 10 255% 265 
Delaware & Bound Brook......... 6 195 205 
Detroit, Hillsdale & Swn......... 4 97 102 
East Pennsylvania ........ oe 135 it 
Erie & Kalamazoo.. . 10 235 245 
Erie & Pittsburg.. 7 155 165 


Fitchburg pfd ee 5 130 135 
Fort Wayne & Jackson pf¢ -- 5% 138 146 
George R R & Bank Co.... - il 255 263 
Gold & Stock Tel Co... 6 103 111 
Illinois & Mis Tel ... 4 65 75 











Interocean Tel. .... 6 95 105 
Jackson, Lansing & 2 88 93 
Joliet & Chiecago........... 7 160 170 
Kal., Allegan & Gt. Rapids . 5.95 130 
K C, Ft S & Memphis pfd « = 73 77 
K C, St L & Chi pfd. — 125 oo 
Lake Shore ......... - 10 270 300 
Little Miami ........ ° 3 2-5 206 210 
Louisiana & Me Riv pfd. : 7 32 mn 
POOR TB, ce ccccsccecssscsce 7 149 152 
Manchester & Lawrence.......... 10 250 - 
Bee Ge Geacccscccesccdscccees 4 78 85 
Morris Canal & Bank............ 4 64 : 
Morrig Camal p0d.....sccscccccces 10 162 167% 
Pt 22 Mn cuncbusdocenecawe 7 183 186 
Nashville & Decatur.............. 7% 130 190 
Nashua & Lowell............+..- 9 215 en 
New London & Northern........ 9 135 _— 
N Y, Brooklyn & M B pfd....... 5 100 110 
New York & Harlem............. 14 275 345 
TS OY, BO BD Welbon ccccvscoonss 5 25 130 
TUOTER COPOTIRR occ ccccccsccsesccce 7 162 167 
Northern R R of N J......ce00:: 4 35 95 
North Pennsylvania .........-+++++- s 200 210 
BEOGPOE (TOE sods ccccdsecessncess 6 103 113 
ee GOD aincccedscnccsctaccesas 7 135 200 
Oswego & Syracuse............... 9 220 227 
Peoria & Bureau Ry............-. 8 175 185 
Pitts Bessemer & L E........... 6 34 37 
Pitts Bessemer & L E pfd....... 6 68 72 
Pitts, Fort Wayne & Chicago... 7 173 176% 
Pitts, McKeesport & Yough..... 6 127 134 
Rensselaer & Saratoga .......... 3 196 202 
Fk errr 6% 135 ie 
Rome, Watertown & Ogden...... 5 124 128 
Rutland & Whitehall............. 6 140 ‘ 
Saratoga & Schenectady.......... 7 168 ° 
Second Avenue ........ deesaces @ 30 70 
Bharem Maliway oc cccccsccccessss 6 115 25 
Se. PAD ccccddcccnsccdsaduces 7 110 130 
Southwestern R R of Ga....... — & 112 118 
Syracuse Gen. & Corning...... 3% 80 90 
U. N. J. R. @ Canal Co......... 10 252 255 
Utica @& Black River............. 7 175 180 
Utica, Chen. & Susq. Vy........ 6 150 156 
Utica, Clinton & Bing........... 3% 80 90 
Valley of New York............. 5 175 180 


WETTER co ccccccccccccccsccccccccces 7 125 130 





COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway, N. Y. 

The advance in cotton this week has 
carried the market up about $3 per bale 
from the close of last Saturday. Each 
day prices have made new high records 
for the season, and the top price attained 
this morning is $11 per bale above the 
level witnessed last winter, at which 
time, an extremely bearish view was 
taken of the situation by the spinning 
world. A belief last Fall in a crop of 
fully 1,000,000 bales more than was jus 
tified by the final estimate of the Censu 
Bureau of the amount ginned from the 
yield of 1908-1909, and also, at that 
time, an unsatisfactory condition and 
outlook for trade throughout Europe led 
foreign spinners into the mistake that 
there was no occasion to make haste in 
the acquiring of their supplies. 

Meanwhile, mills on this side of the 
water took a different view of affairs, 
and, encouraged by improved trade con- 
ditions here at home, availed themselves 
of the opportunity to fill their depleted 
stocks with the cheapest and best cotton 
that it had been their good fortune to 
buy for many years. Their takings have 
been 1,000,000 bales in excess of the cor- 
responding period last year, thus to a 
greater extent making the present situ- 
ation more critical for English and con- 
tinental spinners, who, until lately, have 
turned a deaf ear to everything excep! 
large crop estimates and poor trade ac- 
counts. 


THE GENERAL SITUATION. 
Thomas Gibson. 

It has been frequently suggested in 
these advices that general business has 
been recovering more rapidly than has 
been apparent on the surface. This is 
now demonstrated in almost every line 
We have given too much attention to 
items which are ordinarily considered 
barometrical. The cut in iron and steel 
prices and the lassitude of that business 
have proven poor guides during the past 
year, particularly the former, for we find 
that the breaking down of this particu- 
larly rigid price barrier has stimulated 
business wonderfully in the structural 
fields. Later on the prices of iron, steel 
copper, etc., will rise as the prices of 
wheat, corn and cotton have already ris- 
en. And before long the signs of busi- 
ness activity will be written so large 
that he who runs may read. We may feel 
pretty sure that a spirit of improvement 
will follow the settlement of this tariff 


question, but it will be wise not to ex- 
pect too much from that source. 





BOND CIRCULARS. 


April circular of municipal and public 
utility corporation bonds.—W. N. Coler 
& Co., 48 Cedar St., New York. 


BOND OFFERINGS. 
Additional offering $4,000,000. Wash- 
ington Water Power Co. first refunding 
mortgage 5 per cent. bonds. 
An issue of $21,333,000 Southern Rail- 
way Co. development and general mort- 
gage 4 per cent. gold bonds, Series A. 


CHANGE OF FIRM. 

The firm of Babcock, Rushton & Lou- 
derback, bankers and brokers, Chicago 
and New York, has dissolved, and in its 
place a limited copartnership has been 
formed under the firm name of Babcock, 
Rushton & Company. 

The new firm is formed by Orville E 
Babcock, Joseph A. Rushton, William J 
Louderback and John H. Holden. 
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RIO TINTO. Illinois Finaace Company. mileage from 2.014 cents in 1907 to 


This is the premier copper stock of 
Europe. It is traded in on the London 
and Paris Exchanges as actively as Amal- 
gamated copper is here. The controlling 
interest in these mines is held by the 
house of Rothschild of London. In view 
of the effect the ups and downs in the 
prices of this stock have on American 
copper stocks, the last annual report of 
the company, which shows a drop in 
earnings of about $3,000,000 will inter- 
est many: 











1908. 1907. 

Total income ...£1,446,500 £2,130,300 
Previous surplus. 26,783 31,580 
Total surplus ...£1,473,283 £2,160,880 
Exp., taxes, etc. 340,243 448,880 

Net profits ...£1,133,040 £1,713,000 
Dividends ...... 1,108.435 1,686,217 
Balance forward. 24,605 26,7 
Copper produced 

GO éccaceee 34,214 $2,314 


HAVE YOU ANY OF THIS STUFF? 

For years the Rhodus Brothers of Chi- 
cago, whose prolific promotion activities 
have been recently nipped by the postal 
authorities, who have secured an indict- 
ment of these people, have sold worth- 
less stocks all over the country. They did 
it in a quiet way through agents and cir- 
culars, and this enabled them to pro- 
mote one company after another without 
attracting attention of the independent 
press. They have sold the stocks of 31 
different companies, in all of which the 
public will lose every cent. The com- 
bined capitalization of these 31 compa- 
nies is $26,500,000. 

The capital stock of these companies 
ranged from 50,000 shares to 10,000,000 
shares, and the par value ran all the way 
from $1 to $100. The stock was sold 
from 5 cents to $25 a share. 

There may be still other companies, 
but those unearthed by the district attor- 
neys are: 

Mercantile Finance Company, New Jer- 
sey corporation, capital stock $100,000; 
divided into 1,000 shares. 

Mina Grande Mining Company, Maine 
corporation, capital stock $2,000,000, di- 
vided into 2,000,000 shares. 

Mina Grande Gold Mining Company, 
Maine corporation, capital stock, $10,- 
(0,000, divided into 2,000,000 shares. 

Mexican Development Company, Ari- 
zona corporation, capital stock $1,000,- 
000, par value $1. 

Independent Zine Mining 
Arizona corporation, capital stock $250,- 
100, par value $1. 

Independence Zinc Compa- 
nies, Arizona corporation, 250,000 shares. 

30ise King Placers Company, Arizona 

rporation, capital $1,000,000. 
Creek Placers Company, 


Company, 


Securities 


Idaho 


Moose 
corporation. 
American Fiber Company. 


ORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 








Indiana Securities Company. 

Minnesota Securities Company. 

Finance Company of America, capital 
$3,000,000, par value not known. 

Denver Lottery Company. 

Bank of Commerce. 

Mercantile Trust and Savings Bank of 
Chicago. 

Guarantee Fund System of the Mercan- 
tile Finance Company. 

Bankers’ Consolidated Company. 

American Stock and Bond Company. 

American Lead and Zinc Company, Ari- 
zona corporation, capital stock $500,000, 
par value $1. 

American Rheostat Company, 
stock $150,000, par value $10. 

Federal Mercantile Agency. 

Federal Mercantile Agency Securities 
Company. 

Central Life Securities Company, cap- 
ital stock $2,500,000, par value $10. 

Republic Life Insurance Company, cap- 
ital stock $100,000, par value $100. 

Mercantile Securities Company, capital 
stock $2,500,000, par value $10. 

Eastern Agency, New England Agency, 
Western Agency, Atlantic Agency, and 
Central Agencies companies, 100,000 
shares at $10 each. 

More than 2,000 persons had bought 
stock in these companies. 

Similar fraudulent promotions are con- 
tinuously going on in every part of the 
eountry. They are carried on in a quiet 
way, and the world usually learns of them 
only when the victims of these get-rich- 
quick schemes become impatient and be- 
gin to kick. Then the swindles come to 
light. 


capital 


THE EFFECT OF THE PANIC ON 
RAILROADS. 

Instead of a decrease of only $164,- 
464,941 in gross earnings as the result 
of the ‘“‘temporary financial depression”’ 
of 1907-08, as set forth in the prelim- 
inary income report of the Interstate 
Commerce Commission for the year end- 
ing June 30, 1908, the introduction to 
the fourth annual report of the Bureau 
of Railway News and Statistics for the 
same year shows that the panic of 1907 
resulted in a loss of more than $330,000,- 
000. This statement avoids the error of 
including the ‘fattest’? months in rail- 
way history in the same year with the 


lean months that followed it. In the 
same way the loss in net earnings is 
shown to have been $129,340,460 in- 


stead of $111,051,006, as given in the 
commission’s statement. 

In another part of the bureau’s report 
the 2-cent passenger fare legislation is 
shown to have caused a loss of $25,000,- 
000 in gross earnings, although more pas- 
sengers were carried. This is accounted 
for by a reduction in average receipts per 
passenger mile on 94 per cent. of the 





The re ee 


Established 1805 


Episcopalians are the people of 
means, the vea/ investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why ¢hirty zm- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 





1.932 in 1908. The heavy loss in. net 
earnings is partly accounted for by the 
expenditure of approximately $52,000,- 
000, necessitated by arbitrary innovations 
in accounting methods and requirements 
in regard to the hours and conditions of 
labor of certain classes of employees. 

An exhaustive table is given showing 
the remarkable progress made in railway 
conditions during the past twenty years. 
Where the mileage has increased only 68 
per cent. that of the miles of all tracks 
has increased 96.9 per cent. Where the 
net capitalization ($13,007,012) has in- 
creased 76.5 per cent. per mile of line, 
it is only 9 per cent. more now than 
twenty years ago, and only 7.9 per cent. 
per mile of track. 


AN UNFINISHED DIVORCE. 

Civilization in the accentuated form, 
evidenced among the smart set, and the 
consequent prevalence of divorce among 
the so-called upper class, form the basis 
of a treatment of the divorce problem in 
a book just published, entitled “An Un- 
finished Divorce,’”’ by Francis D. Gallatin. 
The discussion presents the various 
shades of society, the sanctity of the 
marriage institution and the naturally 
polygamous instincts of the animal man. 
Mr. Gallatin has attempted to arrive at 
a logical deduction and confirm our es- 
tablished marriage system of funda- 
mental monogamy as interpreted by cere- 
monial form. The boek will be found in- 
teresting to thinkers, but its philosophy 
will be lost on the minds of those who do 
not apply its teachings. It is doubtful 
whether such a broad treatment of the 
subject is needed to preserve what is 
accepted by the really cultivated people 
as axiomatic, and its effect on those 
who give no heed to religious or moral 
law is debatable. Mr. Gallatin is to be 
given credit for his interpretation and 
scope in the handling of a problem sub- 
jected to so many complications. 


THE CAPITALIZATION OF OUR 
RAILROADS. 


The gross capitalization of the roads 
covered by the bureau’s report is as fol- 





lows: ‘ 

ee $5,929,776,486 

Funded debt ........... 7,536,298,246 
NE ee ads ke . .$13,466,074,732 


Add for rental of 38,619 
miles, $113,529,251, 
capitalized at 5 per 


cent. 2,270,585,400 





. .$15,736,660,132 





Total 
Deduct stocks owned, ac- 
CON WORE 66:d 06 aioe 1,876,072,521 
Deduct bonds owned, ac- 
el ee 1,056,753,447 
Net capitalization. ....$12,803,834,164 


Net capitalization per 
mile of line 


61,445 





NORTHERN PACIFIC 
RAILWAY COMPANY 


The market letter of April 15 
analyzes the affairs of the 
Northern Pacific Railway Sys- 
tem. A limited number of 
copies have been reseryed for 
free distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 




















= - ener — 
At een mere mg + 


eh ke ne 


end. sie 
ore’ 














! 
: 
f 
fi 
" 


ees 


oe 


20 


THE FINANCIAL WORLD. 


April 17, 1909. 





The Best Investments 
ARE 
LOANS UPON FARMS 
COMBINING 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 
not equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. Assets, over $6,000,00 





THE BOOM IN WHEAT. 

The sensation of the last ten days 
has been the great boom in wheat, which 
jumped up to new high record prices. 
Lots of speculators have followed the 
rise and have made a great deal of 
money. James Patten of Chicago, who 
has accumulated wheat at low prices and 
has almost cornered the May future, 
maintains the view that the boom.is not 
yet over. Mr. Patten is selling occa- 
sionally a part of his large holdings, 
but he claims to do it just to be lenient 
on the fools who had sold short, but ex- 
presses the opinion that September wheat 
will, in a few weeks sell at $1.25 on the 
Chicago Board of Trade. Back of this 
boom is not so much the disappointing 
April crop report, for there will be ex- 
tensive planting of spring wheat, but the 
fact that at no time in the memory of 
the oldest living wheat trader have the 
wheat reserves at this time of the year 
been so small as they are now. The 
world is now, as the bulls claim, tardily 
coming to see that production of wheat 
has not kept pace with consumption, and 
that the world’s reserves have been eaten 
up. A good turn in the weather and a 
larger acreage for spring wheat, both 
in our spring wheat States and in Can- 
ada, may cause a good slump in the 
present high prices. 


A GENEROUS BULL. 

It turns out that James Patten, the 
great Chicago wheat bull, who is said 
to have accumulated 20,000,000 bushels 
of May wheat, had it in his power to put 
May wheat up to $1.50 by an onslaught 
on the large short interests in the cereal, 
but he preferred to let his wheat go, 
around $1.20, in order not to fleece the 
bears, who had gone into a trap. Mr. 
Patten, who had accumulated most of 
his wheat around one dollar, is said to 
have made several million dollars on his 
wheat speculations this year. He still 
maintains the view that wheat will see 
higher prices this year. 


NEWS IN THE BANKING WORLD. 

Representatives of some very strong 
interests were chosen directors of the 
Guaranty Trust Co., at the recent elec- 
tion. They were Charles A. Peabody, 
president of the Mutual Life Insurance 
Co., which is still a large stockholder 
in the company; J. Rogers Maxwell, for- 
merly president of the Central Railroad 
of New Jersey; W. H. Broughton, son-in- 
law of H. H. Rogers, and president of 
the United Metals Selling Company; R. 
S. Lovett, connected with the Harriman 
lines, and personal counsel for E. H. Har- 
riman and Robert W. Goelet, son-in-law 
of E. H. Harriman. The president’s of- 
fice, which has been vacant since the 
resignation of Mr. Castle, was not filled, 
but it is expected that Mr. Hemphill, the 
present senior vice-president, will be se- 
lected for this position. 








FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards and circulars on the 
following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Kansas City Southern 
Wabash 


Union Pacific 


Baltimore & Ohio 


Orders executed for cash or on margin in Securities listed 
on any Stock Exchange or on the outside market. 


BOSTON STOCKS 


CHICAGO SECURITIES 


Inquiries regarding investments promptly attended to 





SCHWARZSCHILD, SULZBERGER 
PROFTTS. 

The Schwarzschild & Sulzberger Com- 
pany, the principal competitor of the so- 
called Beef Trust, has issued its annual 
report. The company did a business of 


about $100,000,000 last year, and the 
yearly net earnings were about $1,800,- 


In order to make the financial and 
the calendar year, coincide hereafter, the 
present statement covers only the eleven 
months, from February 1, 1908, to Janu- 
ary 1, 1909. For this period, the net 





earnings were $1,645,129, or at the rate 
of $1,794,686 for an entire year. This is 
41 per cent. on the outstanding capital 
stock, which amounts to $4,373,900. No 
dividends were declared, the earnings, it 
is announced, having been applied to 
extending and strengthening the busi- 
ess. 

The surplus is $8,505,338, as compared 
with $7,478.966 on February 1, 1908, an 
increase of $1,026,372, in the eleven 
months. The trtal assets are $26,790,- 
253, an increase of $462,301. In the last 
year the company has incorporated new 
branches in Europe to handle part of its 
foreign trade. 








A REMARKABLE OFFER 
TO SUBSCRIBERS 


A Splendid Financial Library 


For THREE new yearly subscriptions to the FINANCIAL 
WORLD at our special rate of $3.00 per year, we will send 
without additional cost, carriage prepaid, 


“Thomas Gibson's Library of Speculation and Investment” 


This library contains SEVEN cloth bound standard finan- 
cial books. The publisher’s price is $5.00 for the set. These 
books can be read with profit by investors whether of large or 
small means. In fact they should be in every financial library, 
as they are invaluable to the investor. Thisis an easy way to 
get the investors’ library. Just get three friends to subscribe 
to the Financial World. Send us the $9.00 and we will 
express the library to you at once. 


THE FINANCIAL WORLD 
SUBSCRIPTION DEPARTMENT 


18 Broadway, New York City 

















ani 
TO? 
tio 


ten 


las 
rel 
in 


Ar 


